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 UNITED RATIGNS HONE(RRY AND FINANGIAL , CANADA “
BOREFRINGE ' J. L. Tisley, Minister of Finance; Chairman of the

Bratton Woods, New Hampshirs

July 1 bo July 22, 1944,

o

FINAL ACT.

. The Govermment of Australia, Belgium, Bolivia,
\Brazil, Canada, Chile, China, Colombia, Costa Rica,
F(uba, Czechoslovakia, Dominican Republie, Ecuardo,
| Egypt, El Salvadov, Eihiopia; the Freneh Delega-
tion, the Governments of Greece, Guatemala, Haiti.Hon-
duras, leelani. Indis, Iran, Iraq, Liberia, Luxembourg,
kiexico, Natherlands, New Zealand, Nicaragua, Norway,
@inama, Paraguay, Peru, Philippine Commonwealth,
ifoland, Union of Sonth Africa, Union of Soviet Socia-
st Republics, United Kingdom, United States of Ame-
wuca, Uraguay, Veneznela and Tugoslavia ;

#  Having accepted the invitation extended to them

3y the Govenment of the United States of America

40 be represented at a United Nations Monetary and

wFinancial Conference; , ,
®  Appointed their respsctive delegates, who are listen
“below by countries in the order of alphalbetical pre~

¢edanes:
AUSTRALIA

Leslie G. Melville, Economic Adviser to the Com~
monwealth Bank of Australia; Chairman of the Dele-
gation,

~ James B. Brigden, Financial Counselor, Austra-
lian Legation, Washington.

¥ Frederich H. Wheeler, Commonwealth Depart- -

ment of the Treasury.
Arthur H,.-
Tange, Commonwealth Department of External

T Affairs.
' BELGIUM

Camille Gutt, Minister of Finance and Economic
Affairs; Chairman of the Delegation.

Georges Theunis, Minister of State; Ambassador
at Large an special mission in the United States; Go-
vernor of the National Bank of Belgium.. =~

Baron Hervé de Grugen, Counselor, BelgianEm-
bassy, Washington. o - ‘

- Bimn René Boel, Counsalor of the Belgian Gover-
ment,

*

BOLIVIA

René Ballivian, Financial Counselor, Bolivian Em-

bassy, Washington; Chairman of the Delegation.
; BRAZIL \

Arthur de Souza Costa, Minister of Finence; Chair-
man of the Delegation. .~ :

. Francisco Alves dos Santos-Filho, Director of
“Oreign Exchange of the Bank of Brazil.

Valentin  Boucss, Commission of Control of the
Yashington Agreements and Heonomic and Finan-
¢l Couneil,
andEggenio Gudin, Economic and Financial Couneil
B4 Enconomie Planning Committee. .

Octavio Bulhoes, Chief, Division of Economic
and ¥inanei Stuliss, Ministey of Finance.
vin ‘mtog Aevedo Bastian, Director, DBaneo da Pro-

%2 do BiozGrands do Sul.

_change Control Board.

Delegation.
L. S. St. Laurent, Ministar of Justisa.
D. C. Abbott, Parliamentary Assistant to the Mi-

nigter of Finance.

Lionel . Chevrier, Parlismentary Assistant to the
Minister of Munitions and Supply. :

J. A. Blanchette, Member of Parliament.

W. A. Tuckor, Membor of Parliament.

W. C. Clark Doputy Minister of Finanee.

G. F. Towers, Governor, Bank of Canada.

W. A. Machintesh, Special Assistant to the Deputy
Minister of Finance. ~ ~ '

L. Rasminsky, Chairman (alternate) Foreign Ex-

A. F. W. Plumptre, Financial Attaché, Canadian
Embassy, Washington. )

J. J. Deutsch, Spscial Assistant to the Under-Se-
cretary of State of Extsrnal Affairs.

CHILE

Luis Alames Barros, Director, Central Bank of
Chile; Chairman of the Delegation. '

German Riesco, General Representative of the
Chilean Line, New York. .

Arturp Maschke Tornsro, General Manager, Central
Bank of Chile. :

‘Fernando Mardones Restat,Assistant General Man-
ager, Chilean Nitrate and Iodine Sales Corporation.

CHINA

Hsiang-fsi K'ung, Vice President of Executive
Yuan and concurrently, Minister of Finance; Governor
of the Central Bank of China; Chairman of the Dele-
gation, L L
Tingfu ¥. Tsiang, Chief Political Secretary of Exe-

“eutive Yuan; former Chinese Ambassador tothe Union

of Soviet Socialist Republics. .

Ping-Wen Kuo, Vice Minister of Finance.

Vietor Hoo, Administrative Vice Minister of Fo-
reign Affairs. ,

Yea-Chun Koo, Vies Minister of Finance.

Kuo-Ching Li, Adviser to the Ministry of Finance.

Te-Mou Hsi, Representative of .the Miunistry ol
Tinance in Washington; Director the Central Bank
of China and Bank of China. T

Tsu Yee Pei, Director, Bank of China. -

Ts-Liang Soong, General Managor, Manufacturers
Bank of China, Director, the Central Bank of China,
Bank of China and Bank of Communications.

COLOMBIA

Carlos Lilers Restropo, former Minister of Finance
and Comptroller General; Chairman of the Delegation.
Miguel Lopsz Pumarejo, former Ambassador to
the United States; Manager, Caja de Crédito Agrario,
Industrial v Minero.
" Vietor Dugand, Banker.

COSTA RICA

Francisco de P. Gutibrrez Ross, Ambassador fo the
United States; former Minister of Finance and Com-
merce; Chairman of the Delegation.

Luis Dometrio Tinoco Castro, Dean, TFaculty of
Economic Secisnces, University of Costa Rieca; former
Minister of Finance and Commerce; former Minister
of Public Education.
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Fernando Madrigal A., Member of Board of Direc-
$ors, Chamber of Commerce of Costa Rica.

CUBA |
E. 1. Montoulieu, Minister of Finance, Chairman
of the Delegation. SR
GZECHOSLOVAKIA

Ladislav Feierabend, Minister of Finance; Chairman
of the Delegation. -

Jan Mladek, Ministry of Finance; Deputy Chairman
of the Delegation. : ‘ o

AntoninBasch, Department of Economics, Columbia
University. o

Josef Hane, Director of the Czechoslovak Eeonomic
Service in the United States of America. ‘

Ervin Hexner, Professor of Economies and Poli-
tical Science, University of North Carolina.

DOMINICAN REPUBLIC

Anselmo Copello, Ambassador to the United States; - ger,
. Iceland, Chairman of the Delegation.

Chairman of the Delegation.

J. R. Rodriguez, Minister Counselor, Embassy of
the Dominican - Republic, Washington.

ECUADOR

Esteban F. Carbo, Finanecial Counselor, Ecuadoran
Embassy, Washington; Chairman of the Delegation. -

Sixto E. Duran Ballen, Minister Counselor, Ecua-
doran Embassy, Washington. “

EGYPT

Sauny Lackany Bey; Chairman of the Delegation,
Mahmoud Saleh El Falaky.
Ahmed Selim.

EL SALVADOR

Agustin Alfaro Moran; Chairman of the Delegation.
Raul Gamero. \
Victor Manuel Valdes.

ETHIOPIA

Blatta Ephrem Tewelde Medhen, Minister to the
United States; Chairman of the Delegation.
_George A. Blowers, Governor State Bank of Ethi-
opia. ) '

FRENCH DELEGATION

Pierre Mendes-France, Comumissioner of Financs;
Chairman of the Delegation.

André Istel, Technical Counselor to the Deparment
of Finance.

Assistant Delegates:

Jean de Largentaye, Finance Inspector.
Robert Mossé, Professor of Economics.
Raoul Aglion, Legal Counselor,

André Paul Maury.

GREECE

Kyriakos Varvaressos, Governor of the Bank of
Greece, Ambassador Extraordinary for Economic and
Finaneial Matters: Chairman of the Delegation.

Alexander Argyropoulos,Minister Resident; Direc-
tor Economic and Commercial Division, Ministry of
Foreign Affairs, : |

Athanase Sbarounis, ‘Director General, Ministry
of Finance, '

GUATEMALA

Manuel Noriega Morales, Postgraduate Student ir
Economic Sciences, Harvard University; Chairman o
the Delegation. ,

=

HAITI

André Liautaud, Ambassador o the United State:
Chairman of the Delegation. ' '
_ PierreChauvet, Under—Secretary of State forFin
anee- :

HONDURAS -

, . d
Julian R. Caceres, Ambassador to the United State
Chairman of the Delegation. - ,

ICELAND

Magnus Sigurdsson, Manager, National Bank o

Aspgeir Asgeirsson, Manager, Fishery Bank of Teo
tand, :

Svanjérn Frimannsson, Chairman State Commerc
Board.

INDIA -

Sir Jeremy Raismén', Member for Finance, Govern
ment of India; Chairman of the Delegation,
Sir Theodore Gregory, Economic Adviser to th

-~ Government of India.

Sir Chintaman D. Desmakh, Governor, Reserv
Bah of flndia. y : , !

Sir.Shanmukham Chetty.
A.D Shroff, Director, Tata, Sons Lid.

TRAN

Abol Hassan Ebtehaj, Governor of National Banl
of Iran; Chairman of the Delegation.
-~ A.A. Daftary, Counselor Iranian Legation, Wa
shington. : '

Hossein Navab, Consul General, New York.

Taghi Nassr, franian Trade and Economic Com-
migsioner, New York.

IRAQ

Ibrahim Kamal, Senator and former Ministero
Finance; Chairman of the Delegation. =

Lionel M. Swan, Adviser to the Ministry of Finance

Ibrahim Al-Kabir, Accountant General, Ministry o
Finanece. , .

Claude E, Loombe, Comtroller of Exchang
and Currency Officer.

LIBERIA

William E. Dennis, Secretary of the Treasury
Chajrman of the Delegation. ‘

James F. Cooper, former Secretary of the Treasury.

Walter F. Walker, Consul General, New York.

LUXEMBOURG

Hugues le Gallais, Minister to the United States
Chairman of the Delegation.



ESHMEPIY THS KYBEPNHIEGE (TEYX0X HPOTON)

1617

MEXICO

Eduardo Suérez, Minister of Finance; Chairman of
the Delegation. '

Antonio Espinosa de los Monteros, Executive Presi-
‘dent of National Financiera; Director of Banco de
México, T

Rodrige Gomez, Manager of Banco de México.

Daniel Cosio Villegas, Chief of the Department of
Economie Studies, Banco de México. '

NETHERLANDS

> 1.W.Beyen, Financial Adviser to the Netherlands
Government; Chairman of the Delegation.

~ D. Crena de Tongh, President of the Board for the
E‘3;"1{31;}191'1ands Indies, Surinam and Curagao in the United
States.

~H, Riemens, Finanecial Attaché, Netherlands Em-
bassy, Washington; Financial Member of the Nether-
lands Economie, Financial and Shipping Mission in the
United States.

_-A.H. Philipse, Member of the Netherlands Eonomic,
Fmaﬂmal, and Shipping Mission in the United States. -

NEW ZEALAND

Walter Nash, Minister of Finance; Minister to the
United States; Chairman of the Delegation.
Bernard Carl Ashwin, Secretary to the Treasury
. Edward C. Fussell, Deputy Governor, Reserve
Bank of New Zealand. ,
_ Alan G. B. Fisher, Counselor, New Zealand Lega-
tion, Washington.

NICARAGUA

Guillermo Sevilla Sacasa, Ambassador to the United
States; Chairman of the Delegation.
St It:eon Debayle, former Ambassador to the United
ates, )
- d. Jesus Sancher Roing, former Minister of Fi-
nance; Vice Chairman, Board of Directors, National
Bank of Nicaragua.

NORWAY

Wilhelm Kailhau, Director, Bank of Norway p.i.
London; - Chairman of the Delegation.

Ole Colbjornsen, Financial Counselor, Norwegian
Emh&ssy Washington,

Arme Skaug, Commercial Counselor, -Norwegian

¥mbassy, Washington.
PANAMA

Guillermo Arango, President Investors Service
Corpﬁrat_ion of Panamaj; Chairman of the Delegation.
Narciso E. Garay, First Secretary, Panamanian
‘mbassy, Washington. o :

PARAGUAY

Celso R. Velazquez, Ambassador to the United
States; Chairman of the Delegation,
Nestor M. Campos Ros, First Secretary Paraguayan
bagsy Washington.

PERU

-

Pedro Beltran,Ambassador dessignate to the Unitep -

States; Chairman’of the Delegation.
Manuel B. Llosa, Second Vice President of the
Chamber of Deputies; Deputy from Cerro de. Pasco
Andrés F. Desse, Senator Irom Lime.

- Foreign Trade.

Alberto Alvarez, Calderon, Senator from Lima.

Juvenal Monge, Deputy from Cuzco.

Juan - Chavez, Minister, Commercial Coumselor,
Peruvian Embassy, Washington.

. PHILIPPINE COMMONWEALTH

Colonel Andrés Seriaﬁa, Secretary of Finanee of the
Philippine Commonwealth; Chairman of the Delegation.
Jaime Hernandez, Auditor - General of the Philip-

" pine Commonwealth.

Joseph H. Foley, Manager, Philippine National
Bank, New York Ageney, Philippine Commonwealth.

. POLAND

Ludwik Grosfeld, Minister of Finance; Chsirman
of the Delegation. , - S
Leon Barangki, Director General, Bank of Poland
Zygraunt Karpinski, Director, Bank of Poland.
Stanislaw Kirkor, Director, Ministry of Finance.
* Janusz Zoltowski, Financial Counselor, Polish Em-

bassy, Washington. : . .
UNION OF SOUTH AFRICA

- 8.F.N. Gie, Minister to the United States; Chairman
of the Delegsation. o L T

J. E. Holloway, Seerctary for Finance; Co-delegate

M.H. de Koek,Deputy Governor of South African
Bank; Co-delegate. , T

UNION OF SOVIET SOCIALIST REPUBLICS

M. S. Stepanov Deputy People’s Commissar of
Foreign Trade; Chairman of the Delegation. ,
P. A. Maletin, Deputy People’s Commissar of Fin-
ance.
N.F. Chechulin, Assistant Chairman of the State
Bank. ,
1.D. Zlobin, Chief, Monetary Division of the Peo-
ple’s Commissariat of Finance. : :
A A. Arutivnian, Professor; Doctor of Economies
Expert-Consultant of the People’s Commissariat for
Foreign Affairs. ' ‘ :
~ A.P. Morozov, Member of the Collegium, Chief,
Monetary Divigion of the People’s Commissariat for

United Kingtom-

Tord Keynes; Chairman of the Delegation.

Robert H. Brand, United Kingdom Treasury,
Representative in Washington.

Sir Wilfrid Eady, United Kingdom Treasury.

Nigel Bruce Ronald, Foreign Office.

Dennis H. Robertson, United Kinodom Treasury.
. Lionel Robbins War Cabinet Offices.
Redvers Opie, Counselor, British Embassy, Wa-
shington. ‘
United States of America.

Henry Morgenthau, Jr., Secretary of the Treasury,

Chairmain of the Delegation.

Fred M. Vinson, Director Office of Economic Sta-
bilizations Viee Chairman of the Delegation. :

Dean Acheson, Assistant Secretary of State.

Edward E. Brown, President, First National Bank
of Chicago ;

Leo T. Crowley, Administrator Foreing Economic

Administratio.

Marriner S. Eccles, Chairman, Bosrd of Governors
of the Federal Ressve System.
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Mahal Newcomsr, Professor of Economics, Vassar
Collega, C ' :

Brant Spence, House of Representatives; Chairman,
Committez on Banking and Currency.

Charles W. Tobey, United States Senate; Member
Comudittea on Banking and Cusrency.

Robert F. Wagner, United States Senate;
man, Commitee on Banking and Currency.

tHarry D. Whits, Assistant to the Secretary of the
Traasary. »

Jesse P. Woleott, House of Representatives, Mem-
hor, Committee on Banking and Currency.

URAGUAY.

Mario La Gamma Aesvedo, Expert, Ministry of
Finanes; Chairman of the Delegation. o

Hugo Carcia, Financial Attaché, Uruguayan Em-
basgy, W

Chair-

Vrashingtion.
YVENEZUELA

Rodolio Rojas, Minigter of the Treasury, Chairman
nf the Delegation. ~ ~

Alfonso Hapinosa, President,Permanent Commitiee
of Finance Chamber of Deputies. .

Cristobal L. Mendoza, former Minister of the Trea-
sury, Logal Adviser to the Central Bank of Venezuela.

José Joaquin Gonzdles Gorrondona, President, Of-
i‘iselof Import Control; Director Ceontral Bank of Vengz—
zusla,

YUGOSLAVIA

Viadimir Rybar,Counselor of the Yugoslav Embassy,
Washingten, CGhairman of the Delegation.

Who mob at Bretton Woods, New Hampshire, on
July 1, 1944, under the Temporary Presidency of the
Honorable Henry Morgenthau, Jr., Chairman of the
Dolegatinn of the United States of America.

The Honorable Henrik de Kauffmann, Danish Mi-
nister at Washington, attended the Inaugural Plenary
Session in response to an invitation of the Government
of the United States to be present in a porsonal capacity.
Tha Confercnce’on the proposal of its Commites
on (redantials, extended a similar invitation for the
remainung session of the Confersnee. :

The Eeonomis, Financial and Transit Department
of the Loaguo of Nations, the International Labor Of-
fics, the United Nations Interim Commission on Food
and Agricaliure, and the United Mations Relief -and
Rohabilitation Adminisiration woere each represented
by one observer at the Inaugnral Plenary Session. Their
ropregentation was in responze toan invitation of the
Government of the United States,and cither the ¢bservers
ur their aiternates attended thesubsequent sesssionsin
aveordanse with the resolution presented by the Com-
mittes on G
The ohserv

ors and their altornates arve listed below;

ECONOMIO, FINANGCIAL, AND TRANSIT DE.
PARTMENT OF THE LEAGUE OF NATIONS

Alezander Loveday, Director.
Bagpar Nurkse; Alternate.

INTERNATIONAL LABOR OFFICE

Edward J. Phelan, Acting Director

. Wallred Fenks, Logal Adviser; and

E. J. Riches, Acting Chief, Heconomic and Statigtical
Bzction, Alternaten, «

tials and adopted by the Conference.

UNITED NATIONS INTERIM COMMISSION ON
FOOD AND AGRICULTURE

Edward Twentyman, Delegate from the United
Kingdom.

UNITED NATIONS RELIEF AND REHABILITA-
TION ADMINISTRATION '

A. H. Feller, General; Counsel or

Mieczyslaw Sokolowski, Financial Adviser.
~ Warren Kelchner, Chief of the Division of Intersa
ional Conferences, Department of State of the Unite
ttates, was designated, with the approval of the Pre
Sdent of the United States. as Seeretary General of th
sionference;Frank Coe, Assistant Administrator, F
Ceign Ecenomic Administration of the United State
ras [schnical Secretary General; and Philip C. Jessy
Professor of International Law at Celumbia Un
versity, New York, as Assistant Secretary General.

The Honorable Henry Morgenthau Jr., Chairma
of the Delegation of the United States of Americ
was elected permanent President of the Conferenc
at the Inaugural Plenary Session held on July 1,194

Mr. S. Stepanov the Chairman of the Delsgatio
of the Union of Soviet Socialist Republics; Arthur d
Souza Costa, the Chairman of the Delegation of B
zil; Camille Gutt, the Chairman of the Delegatio
of Belgium; and Leslie G. Melville, the Chairman ¢
the Delegation of Australia, were elscted Vice Pre

-sidents of the Cenferfsnee.

The Temporary President appointed the followin
members of the General Commitiee constituted by tt
ryonference; ' .

GOMMITTEE ON CREDENTIALS

E. 1. Montoulien (Cuba), Chairman
J. W. Beyen (Netherlands).

S. F. N. Gie (South Africa).
William E. Dennis (Liberia).
Wilhelm Keilhau (Norway).

COMMITTEE ON RULES AND REGULATIONS

Hsiang-Hsi K'ung (China) Chairman.
Gaillermo Sevilla Sacasa (Nicaragua)
Ludwik Grosfeld (Poland.).

Leslie G. Melville (Australia).
Ibrahim Kamal (Irag).

"OOMMITTER ON NOMINATIONE

Walter Nash (New Zealand), Chairmans.

Hugues Le Gallais (Luxembourg).

Julian R. Caceres (Honduras).

Magnus Sigurdsson (Iseland..

Pedro Beliran {Peru). :

In.accordance with the regulations adopted at il
Sscond Plenary Session, held on July 3, 1944, ¥
Conference elected a Steering Committee which Wi
composed of the following Chairmen of Delegatios

Henry Morgenthau Jr. (U.5.A.) Chairman,

Camille Gutt (Belgium).

Arthur de Souza Costa (Brazil).

J. L. Hsiey (Canada).

Hsiang-Hsi K'ung (China).

Carlos Llsras Restrepo (Colombial.

Pierre Mendes-France (French Delegation).

Abol Hassan Ebtehaj (Iran), t

Edusrdo Suapez (Meaico).
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M. .S. Stepanov (U.8.S.R.},

Lord Keynes {U.K.).

On July 21, 1944, the Coordinating Committee
was oonsmtutbd with the fcllawmg membership :

Fred M. Vinson (U.8.A.) Chairman.

Arthur de Souza Ca.sta (Brazil ).

Ping Wen Kuo (China).

Robert Mossé (French Delegation).

Eduardo Suarez (Mexico).

A. A. Arutivnian ((U.S.5.R. )

Lionel Robbins (U. K.).

The Conferance was divided into three Technical
Commissions. The officers of the Commisgions and
of their respective Commitiees, as elected by the Con-
ference, are lisied below :

COMMISSION 1
International Monstary Fund

Chairman: Harry D. White (U.S.A.)
Vice Chairman: Rodolfo Rojas (Venezuela)
Reporting Delegate: L. Rasminsky (Can'ida}
Secretary: Leroy D. Stinebower
Assistant Secretary: Eleanor Lansing Dulles
Committee I. Purposes, Policies, and Quotas of the
Fond

Chairman: Tingfu F. Tsiang (Chma)
Reporting Delegate: Kyriakos Varvaressos (Greece)
Secretary: Wilkam Adams Brown, Jr.

Committes 2. Operations of the Fund

Chairman: P.A. Maletin (U.S.S.R.) -

Vice Chairman: W.A. Mackintcsh (Canada)
Reporting Delegate: Robert HMossé (Frem*h Del)
Secretary: Karl Bopp

Asgistant Secretary: Alice Bourneuf

Committee 3.  Organization and Management

Chairman: Arthur de Souza Costa (Brazil)
Reporting Delegaﬁe: Ervin Hexner (Czechoslovakia)
Secretary: Malkolm Bryan

Assmtant Secretary: H.J. Bittermann

Committee 4, Form and Status of the

Chairman: Manuel B. Llosa (Peru)

Reporting Delegate: Wilthelm #¥Keilhau (Norway)
Secretary: Colonel Charles H. Dyson.

Assistant Secretary: Lauren Casaday

Fund

COMMISSION 1L

Bank For Reconstruction and
Chairman: Lord Keynes (U.K.)
Vice Chairman: Luis Alamos Barros (Chﬂe)
Reporting Delegate: Georges Theunis (Belgium)
Seeretury Arthur Upgren
Seeretary: Arthur Smithies
Assistant Seervetary: Ruth Russell

Committee 1. Purposes,

Development

Bank.
Chairman: J W. Beyen (Netherlands)
Reporting Delegate: J. Rafael Oreamuno (Costa
Rica).
Secretary: J.P. Young.
Assistant t Secretary: Janet Sundelson

Committee 2. Operations of the Bank.

Chairman: E.I. Montoulieu (Cuba)

Reporting Delegate: James B. Brigden {Australia)
Secretary: H.J. Bittermann

Assistant Secretary: Ruth Russell

Reconstruction and Develo: pment,

Policies and Capital of the

- Cenference;

Committee 3.  Organization and 3Managemont

Chairman: Miguel Lopez Pumarejo (Colombia)
Seportmg Delaga&«, M.H. de Koek (bo-un Afvion)
Secretary: Mordecal Ezokiel
- Asgistant Secretary: Captain William L. Ullmann
Committee 4. Form and Status of i,ha RBank
Chairman: Sir Chintaman D. Deshmukh (India)
Reporting Delegate: Leon ?iuramkl {Poland)
Secretary: Hery Edmiston
AQsmtant Secretary: Colonel Charles H. Dvson

COMMISSION 1L
Other meatts of International Finanecial Cooperation

Chairman: Eduardo Suarez (Mexico)

Vice Chairrnan: Mahmoud Saleh Bl Falaky (Egypt)
Reporting Delegate: Alan G.B. F;s:;rr (N. Zesland)
SBecretary: Orvis Schmidt

The Final Plenary Session was held on Ju}v 22,
1944. As a result of the deliberations, as recoorded in
the minutes and reports of the xesmeﬁve Commissions
their Committees and of the Plenary BSessions,

he following instruments were drawn up:

International Monetary Fund

Articles of Agreement of the -nfernational Mone-
tary Fund, which are attached hereto as Annex A.

Internatienal Baunk for Reconstruc tionand Development

Articles of &grenrﬂﬂnt of the International Bank for

, which are attached
hereto as Annex B. : , -

Summary of the Agrecments in Annex A and Annes
B which is attached hersto ag Annex C.

The following resclutions, statement, and recom-
mendations were adopted:

I

Preparation of the Final act.
The United Nations Monetary and Financial Con-
{erence.
Resolves:

That the Secretariat be authorized to prepare the
Final Aet in aceordance with the suggestions pro-
posed by the Secretary Gﬂner in Journal No 19, July
19, 1944, :

That the Final Act contain the definitive texts of
the conclusions approved by the Conference in plenary
gession, and that no changes be made therein at the
Closing Plenary Section; :

That the Coordinating Committee review the text
and, if approved, submit it to the Final Plenary Session.

I

Publication of Decumentation

The United Nations Monetary and Finaneial Con-
fersucs .

Resolves:

That the Government of the United States of
Awerica be authorized to publish the Final Act of this
the Beports of the Commissions; the
Minutes of the Public Plenary Sessions; and to make
available for publication such additional documents in
connection with the work of this Conference as in ita
judgment may be considered in the public interest.
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I

Notification of Signatures and Custedy of Deposit®
The United Nations Monetary and Financial Confe-
Tence ;

Resolves:

To request the Government of the United States of
America, ‘ S :

(I) as depository of the Articles of Agreement of
the International Monetary Fund,to inform the Govern-
ments of all countries whose names are set forth in
Schedule A of the Articles of Agreement of the Inter-
national Monetary Fund and all Governments whose
membership is approved in accordance with article
I, Ssction 2, of all signatures of the Articles of
Agreement and, S :

{2) to receive and to hold in a special deposit ac-
count gold or United States dollars transmitted to it in
acecordance whith article XX, Section 2 (d),of the Arti-
cles of Agreement of the International Monetary Fund,
and to transmit such funds to the Board of Governors
of the Fund when the initial meeting has been called.

v
Regarding Statement Silver

The problems eonfronting some nations ‘as & result
of the wide fluctuation in the value of silver were the

subject of serious discussion in Commission IIT. Due

to the shortage of time, the magnitude of the other
problems on the agenda, and other limiting considera-
tions, it was impossible to give sufficient attention to
this preblem at this time in order to make definite
recommendations. However, it was the sense of Com-
mission III that the subject should merit further study
by the interrested natioms. . _

V.

Liquidation of the Bank for international settlements

ference.
Becommends:

The liquidation of the Bank for International Set-
tlements at the earliest possible moment.

vi
Enemy Assgt& and Looted Property

P

Whereas, in anticipation of their impending defeat,
enemy leaders, enemy nationals and their collabora-
tors are transferring assets to and through neutral
countries in order to conceal them and to perpetuate
their influence, power, and ability to plan future aggran-~
dizement and world domination, thus jeopardizing the
efforts of the United Nations to establish and perma-
nently mainfain peaceful international relations;

Whereas enemy countriesand their nationals have taken
the property of ocoupied countries and theirnationals
by open looting and plunder, by forcing transfers under

The United Nations Monetary and Financial Con- -
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duress,kas well as by subtle and complex devices, ofte

~operated through the agency of their puppet goven

ments to give the cloak of legality to their robbery an
to secure ownership and control of enterprises in tt
post-war period; ‘

Whereas, enemy countries and thier nationals hay

-also, through sales and other methods of transfer, ry

the chain of their ownership and control through ocet
pied and neuiral countries, thus making the proble
of disclosure and disentanglement one of internation
character; *

Whereas, the United Nations have declared the
intention to do their utmost to defeat the methods
dispossession practiced by the enemy, have reserve
their right to declare invalid any transfers of proper!
belonging to persons within oecupied territory af

‘have taken measures to protect and safeguard propert;

within their respective juridictions, owned by occupie
countries-and their nationals, as well as to prevent t!
disposal of looted propery in United Nations market
therefore , .

The United Nations Monetary and Financial Cor
~ terence -
1. Takes note of and fulljs’uppcrts steps taken b

the United -Nations for the purpose of:

(a) uncovering segregating, controlling, and mal
j0g appropriate disposition of enemy assets;

(b) preventing the liguidation of property loote
by the enemy, locating and tracing ownership and cor

_trol of such looted property, and taking approprial

measures with a view to resoration to its lawful owner.
2. Recommends:

That all Covernments of countries represented ¢

this Conference take action consistent with their rek

tions with the countries at war to call upon the Goven
ments of neutral countries.

_{a) to take -immediate meagures o preveni an
disposition “or transfer within teritories subject
their jurisdiction of any '
(1) assets belonging to -the Government or an
individuals or institutions within those United Natio
occupied by the enemy; and ~ )

(2) looted gold, currency, art objects, securitie
other evidences of ownership in financial or busines
enterprises, and of other assets looted by the enemy:

as well as to uncover, segregate and hold at .th
digposition of the post-liberation authorities in the
appropriate country any such asdets within territor
subject to their jurisdiction; -

(b) to take immediate measures to prevent th

. concealment by fraudulent mieans or otherwise withi

countries subject to their juridiction of any

(I) assets belonging to, or alleged to belong i
the Government of and individuals or institutior
within enemy countries;

(2) assets belonging to, or alleged to belong &
enamy leaders, their associates and collaboraton
an

to facilitate their ultimate delivery to the pott
armistice authorities. '



Vil
International Economic Problems

Wheoreas, in Article I of the Articles of Agreement
of the International Monetary Fund it is stated that
ne of the prineipal purposes of the Fund is to-
facilitate the expansion and balanced growth of inter-
national trada,and to eonfribute thereby to the promo-
tion and maintenance of high levels of employment
and veal income and to the development of the poduct-
ive resources of all members as primary objestives
of economic poliey; '

Whersas, it is reecognized that the complete atfaini
ment of this and other purposes and objectives stated
n the Agreement cannot be achieved through the in-
strumentality of the Fund alone; therefore

The United Nations Monetary and Financial Con-
erence

Recommends :

To the participating Governments that, in addi-
tion to implementing the specific monetary and
financial maasures which were the subject of this
Conference, they seek, with a view to creating in
the field of inbesrmational
ditions nesessary for the attainment of the pur-
poses of the Fund and of the broader primary ob-
Jsctives of ecoaomic policy, to reach agreement as
soon as possible on ways and means whereby they
may best :

{1, reduce obstacles to international trade and
Jn other Wways promote mutually advantageous m-
ternational commercial relations,

(2) bring about the orderly marketing of staple

commodities at prices fair to the producer and com-
sumer alike; :

(3) deal with the special problems of interna”

tional concern which wiil arise from the cessation o

production for war purposes; and _

(4) facilitate by cooperative effort the harmi-
nization of national policies of Member States desig-
ned to promote and maintain high levels of em--
rployment and progressively risingstandards of living
it

ViII
The United Nations Monetary and Financial Con-
ference
“Resolves :

i. To express its gratitude to the Presdent of
the United States, Franklin D. Roosevelt, for his
-itiative in convening the present Conference and
for its preparation;

2. To express to its President, T%le.HGnorable
Henry Morgenthan Jr., itsdeep appreciation for the

admirable manner in which he has guided the Con-

ference; -

3. To expregs to the Officers and Str%ﬁ: of the
Secretariat its appreciation for their uniring ser-
Vices and diligent efforts in contributing to theattain-
ment of the objectives of the Conference.

In Witness Whereof, the following delegates sign

the present Final Act.

economic relations con-
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Done at Bretton Woods, New Hampshire, on
the twentysecond day of July, nineteen hundred
and forty four, in the English language, the original
t0 be deposited in the archives of the Department
of State of the United States and certified copies
thereof to be furnished by the Government of the
United States of Amsrica to each of the Governments
and Authorities represented at the Conference.

For Australia: Leslie G. Melville ¥or purpese of
certification’ , '

For Belgium: Camille Gutt.
For Bolivia: René Ballivian,
For Brasil: Arthur de Souza Costa.
For Canada: T.L. Ilsley
For Chile: Luis Alamos.
For china Hsiang-Fsi K'ing. 7

For CGolumbia: Carlos Lleas Restrepo.

" For Gosta Rica: Luis Demetrio Tinoco Castro.

For Cuba: E. 1. Montoulieu.
For Czechoalovakia: Ladislav Feierabend.

For the Dominican Republic: Anselmo Copello.
For Ecuador: Esteban Carbo.

 For Egypt: Sany Lackany.
For El Salvador: Agustin Alfaro Moran. i
For Ethiopia: Blatta Ephrem Tewelde Medhen.
Forthe French Delegation: Pierre Mendes—France.
For Greece: Kyr., Varvaressos.
For Guatemala: Manuel Noriega Morales.
For Haiti: André Liautand.
Foe Hondouras: Julian Caceres.
For Iceland: Magnus Sigurdssen.
For India: Jeremy Raisman.
For Iran: Abol Hassan Ebtehaf®
For Iraq: Ibrahim Kamal.
For Liberia: Wiliam Dennis.
For Luxembourg: Hugues Le Gallais.

. For Mexico: Eduardo Suarez. - -
For The Netherlands: J. W, Beyen.
For N. Zealand: Edward C. Fussell.
For Nicaragua: Guillerno Sevilla Sacasa.
For Norway: Wilhelm Keilkaun.
For Panama: Guillermo Arango.
For Paraguay: Nestor Campos Ros.
For Peru: Pedro Beltran.
For the Phi'lippine Commonwealih: André Soriano.
For Poland: Ludwik Grosfeld.
For the Union of South Africa: S. F. Gie. :

_ For the Union of Soviet Socialist Republics: M. S.
Stepanov.

For the United KingdomV:Lord Keynes.
Forthe U.S.A.: Henry Morgenthau Jr.,
For Uruguay: Mario La Gamma Acevedo.

For Venezuela: The Venezuelan Delegation wishes
to expressthat its signing of thisAet does not inply
any recommendation to its Government as to the ac-
ceptance of the documents herein contained. The Vene-
uzelan Delegation shall present to its Government these
documents fortheir careful examination within the bread
spirit of collaboration that has always guided the
acts of our Governmegy.

Rodolfo Rojas.-

For Yugoslavia: Vladimir Rybar.

Warren Kelchner.

Seeratary General,
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m NEX N |  Article III.
RARTIGLES OF AGREEMENT OF THE SNTERNAHGQSL , QUOTAS AND SUBSCRIPTIONS
\ MONETARY FUND: ‘ Section I. Quotas.

The Goverrinients on whose behalf the pregent Agree-

mient is sigried agree as {ollows: .
Introductory Article.
INTRODUCTORY ARTICLE

The International Monetary Fund is established
and shall operate in accordance with the following
provisions:

Avticle 1.
PURPOSES.

The purposes of the International Monetary Fund
are: ‘

(i) To promote international monetary cooperation
through & permanent institution which provides the
machinery for consultation and collaboration on in-
ternational monetary problems.

(ii) To facilitate the expansion and balanced growth
of international trade,- and to contribute thereby to
the promotion and maintenance of high levels of em-
ployment and real income and to the development
of the productiv® resources of all members as primary
objectives of economic policy. S

(iit) To promote exchange stability, to maintain
orderly exchange arrangements among members and to
avoid competitive exchange depreciation.

{(iv} To assist in the establishment of a multilate-

ral system of payments in respect of current trans-

actions befween members and in the elimination of
foreign exchange restrictions which hamper the growth
of world trade. ; -
(v} To give confidence to members by making th
Fund’s resources available to them under adequate
safegaards, thus providing them with oppertunity to
gorrect maladjustments in their balance of - payments
without resorting to measures destructive of national
or international prosperity. )
(vi} In-accordance with the above, to shorten the
duration and lessen the degree of disequilibrium i
the international balances of payments of members.
The fund shall be guided in all its decisions by the
purposes set forth in this Article, :

Article II,

MEMBERSHIP
Section 1. Original members.

The Original members of the Fund shall be those
of the countries represent® at the United Nations
Monetar~ and Finaneial Conference whose governments
aceept membership bofore the date specified in Artiele
XX, Section 2{e).

Section 2. Other members.

Membership shall be opento the governments of other
countries at such times and in accordence with such
Wwrma as may be preseribed by the Fund.

 Each member shall be assigned . quota. The quotas
of the members represented at the United Nations Mo
netary and Financial Conference which aceept member

* ship before the date scpeified in Article XX, Section :

(e), shall be those set forth in Sehedule A. The quota
of other members shall be determined by the Fund.

Section 2. Adjustment of quotas.

The Fund ghall at intervals of five years review
and if it deems it appropriate, propose an adjust
ment of, the quotas of the members. It may also, if i
thinks fit, consider at any other time the adjustmen
of any particular quota at the request of the membe
concerned. A four-fifths majority of the total votin
power shall be required for any change in guotas an
no quota shall be changed without the consent of th
member concerned, :

Section 3. Subscriplions: ’ai:ine, plece, and fcim-
payment, ‘

" (a) The subscription of each member shall be equ:
to its quota and shall be paid in full to the Fund ¢
the appropriate depository on or before the date whe
themember becomes eligible under Article XX, Sectic
4 (¢) or (d), to buy currencies from the Fund,

(b) Each member shall pay in geld, as a minimur
the smaller of o

{i) twenby five percent of its quota; or

- (i1) ten percent of its net official holdings of gol
and United States dollars as at .the date when tb
Fund notifies members under Ariiele XX Section (!
{a) that it will shortly be in a position to begin e
change transactions.

Hach member shall furnish to the Fund the da
necessary to determine its net official holdings of go
and United States dollars.

{¢c) Each member shall pay the balance of its quo
g its own currency.

(d) If the net official holdings of gold and Unit
States dollars of any member as at date referred -
in (b) (ii) above are not ascertainable because its te
ritories have been occupied by the enemy, the Fw
shall fix an appropriate alternative date for defermint
such holdings. If such date is later than that on whi
the country becomes eligible under Article XX, Sectis
4 (c) or (d), to buy currencies frem the Fund, the Fu
and the member shall agree on a provisional gold pa
ment to be made under (b) above, and the balan
of the member’s subscription shall be paid in the mes
ber’s currency, subject to appropriate adjustment be
ween the member and the Fund when the netb offic
holdings have been ascertaimed. V

+

Section 4, Payments when quotas are changed.

(2} Each member which consents to an incres
in its quota shall, within thirty days after the do
of its consent, pay to the Fund twenty-five percent
theincreeaein gold and the balance in its own current
Ii, however on the date when the member consents
an inorease, its monetary reserves are less than
new quota, the Fund may reduce the proportien
the inerease to be paid in geld.
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(b) If a member consents to a reduction in ifs
quota, the Fund shall, within thirty days after the date
of the consent, pay to the member an amount equal to
the redusction. The payment shall be made in the mem-
ber's currency and in such amount of gold as may

he necessary to prevent reducing the Fund’s holdings’

of the currency below saventy-five percent of the new
quota.

Section 5. Substitution of securities for currency.

w0 . ,
1»¢° The Fund shall aceept from any member in place

of any part of the member’s currency which in thé
judgment - of the Fund is not nceded for its opera-
tions, notes or similar obligations issued by the mem-
ber or the depository designated by the member under

Article XIII, Section 2, which shallbe non-negotiable,

non-interest bearing and payable at their parvalue
on demand by crediting the account of the Fund in
the designated depository. This Ssction shall apply
not only to currency subscribed by members but also
to any curreney otherwise due %o, or acquired by, the
Fund. ’

Article IV.
PAR VALUES OF CURRENCIES

Section - 1.

Expression of par values

(a) The par value of the currency of each member
shallbe cxpressed in termsof gold as a common deno-
minator or in terms of the United States dollar of the
weight and fineness in effect on July I, 1944.

(h) All computations rolating to currencies of mem-
bers for thepurpose of appliying the provisions of this
Agreement shall be on the basis of their par valuss.

Section 2. Gold purchases based on par values

The Fund shall prescribe a margin above and below
par value for transactions in gold by members, and no
member shall bay gold at a price above par value plus
the prescribed margin, or sell gold at a price below par
value minus the prescribed margin,

Section 3. Foreign exehange dealings based on pariby

The maximum and the minimum rates for exchange
transactions between the currsncies of members taking
place within their territories shall not differ from parity.

(i) in the case of spot exchange transactions, by
more than one percent; and

(ii) in the case of other Exchangs transactions, by
a margin which exceeds the margin for spob exchange
tra}ﬁsactions by more than the Fund considers reaso-
nable, ‘

Section 4. Obligations regarding exchange stability

(2) Each mamber undertakss to collaborate with
the Fund to promote exchange stability, to maintain
orderly exchange arrangements with other members,
and to avoid competitive exchange alterations.

(b) Each member undertakes, through appropriate
measures consistent with this Agreement, to permit
within its territories exchange transactions belween its
curréncy and the eurrencies of other meibers only within
the limits prescribed under Section 3 of this Article.

A member whose monebary authorities, for the seftle-
ment of international transactions, in fact freely buy
and sell gold within the limits prescribed by the
fund under Section 2 of this Article shall be deemed
to be fulfilling this undertaking. '
Sectien 5. Changes in par values.

(a) A member shall not propose a change in the pat
value of its currency exeapt {0 correct a fundamental
disequilibrium. ' : : !

(b)Y A change in the par value of a member ‘s cur-
rency may be made only on the proposal of the member
and only after consultation with the Fund.

(¢) When a change is proposed, the Fund she
first take into account the changes, if any, whic
have already taken place in the initial par value
the member’s currency as determined under Artic
XX, Section 4. 1If the proposed change, together wil
all previous changes, whether increases or decrcase

(1) does not exceed ten percent of the initial p.
value, the Fund shall raise no objeection,

(it) does not exceed a further ten percent of t

initial par value, the Fund may. either concur or ol

ject, but shall declare its attitude within sevent;

two hours if the member so requests,

(i{i) is not within (i) or (ii) above, the Fur
may either coneur or object, but shall be entifle
o a longer period in which to declare its attitud

(d) Uniform changes in par values made und

Bection 7 of this Artiele shallnotbe taken into accow

in determining whether a proposed change falls with
(i), (it), or {iii) of (c) above. :

(e) A member may change the par value of if
currency without the concurrence of the Fund if tl
change does not affect the international transactios
of ‘members of the Fund. :

{f) The Fund shall concur in a proposed chan
which is within the terms of (c) (ii) or (¢) (iii) abo
if it is satisfied that the change is necessary to correct
fundamental disequilibrium. In particular, provids
it is so satisfied, it shall not object to a propos
change because of the domestic social or-palihe
policies of the member proposing the change.

‘Section 6. Effect of unauthorized changes

If a member changes the par value of its curren
despite the objection of the Fund,in cases where tl
Fund is entitled to object, the member shall be in
ligible to use the resources of the Fund unless theFux

otherwise determines; and if, after the expiration of

reasonable period, the difference between the memb
and the Fund continues, the matter shall be subject 1
the provisions of article XV, Section 2 (b),

Section 7. Uniform changes in par values,

Notwithstanding the provisions of Section 5 (]
of this Article, the Fund by a majority of the tot:
voling power may make uniform proportionate chang
in the par values of the currencies of all members,pr
vided each such change is approved by every memb
which has ten percent or more of the total of the quota
The par value of a member’s currency shall, howeve
not be changed under this provision if, within sevenl
two hours of the Fund’s action, the member inforn
the Fund that it does not wish the par value of i
currency to be changed by such action.
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ection 8. Maintenance of gold value of the Funds
: assets. ,

(a) The gold value of the Fund’s assets shall be
raintained notwithstanding changes in the par or
oreign exchange value of the currency of any membe,r.

(b) Whenever (i) the par value of a member’s
urrency is reduced, or (ii) the foreign exchange value
f a member’s curreney has,in the opinion of the Fund,
.epreciated to a significant extent within that member’s
erritories, the member shall pay to the Fund withina
sasonable time an amount of its own currency equal to
he reduction in the gold value of its currency held
by the Fand. . :

(c) Whenever the par value of a-member’s cur-
rency is inereased, the Fund shall return to such member
within a reasonable time an amount in its currency
aqual to the increase in the gold value of its currency
held by the Fund. , ]

{d) The provisions of this Section shall apply to
a uniform proportionate change in the par valuesof
the currencies of all members, unless at the time when
Juch achange is proposed the Fund decides otherwise.

Section 9. Separate currencies within a member's

territoriss.

A member proposing a change in the par value of
its currency shall be desmed, unless it declares other-
wise,to be proposing a corresponding change in the par
value of the separate currencies of all terrifories in res-
pect of which it has accepted this Agreement under
Artiele XX, Seetion 2 (g). It shall, however, he open to
a member to declare that its proposal relates either to
the metropolitan currency alone, or only to one or more
specilied separate currencies, or to the metropolitan
currency and one or more specified separate currencies.

Artiele V.
TRANSACTIONS WITH THE FUND

Section 1. Agencies dealing with the Fund.

Each member shall deal with the Fund only through
its Treasury, central bank, stabilization fund or other
similar fiscal agency and the fund shall deal only with
or through the same agencies.

Ssction 2. Limitation on the Fund’s operations.

Except as other wise provided in this Agreemant,
operations on the account of the Fund shall be limited
to transactions for the purpose of supplying a member,
on the initiative of such member, with the currency of
another member in exchangs for gold or for the currency
of the member desiring to make the purchase,
Section 3. Conditions governing use of the Fund’s

rasources. ‘

(a) A member shall bo entitled to buy the currency
of another member from the Fund in exchange for its
own currency subject {o tlie following conditions:

(i) The member desiring to purchase the currency
represents that it is presently needed for making in

that currency payments which are consistent with the

provisions of this Agreement ;

(i) Tl}e Fond has not given notice under Article
VIL, Section 3, that its holdings of the currency desi-
rad have become scaree;

(iii) The proposed, purchase would not cause th
Fund’s holdings of the purchasing member’s currenc)
to increase by more than twenty-five percent of it
quota during the period of twelve months ending or
the date of the purchase nor to exceed two hundrec
percent of its quota, but the twenty-five percent limita
tion .shall apply only to the extent that the Fund’
holdings of the member’s currency have been brough
above seventy-five percent of its quota if they had beex

I3

below that amount; .

(iv) The Fund has not previously declared unde
Section 5 of this Article, Article IV, Section 6, Artick
VI, Section I, or Article XV, Section 2 (a), that the
member desiring to purchase is ineligible to use the
resources of the Fund. :

{b) A member shall not bs entitled without the
permission of the Fund to use the Fund’s resourses to
acquire currency to hold against forward exchange
transactions.
Section 4. Waiver of conditions.

The Fund may in its diseretion, and on terms which
safeguard its interests, waive amy of the conditions
prescribed in Section 3 {a) of this Article, especially in
the case of members with a record of avoiding large o1
continuous use of the Fund’s resources. In making s
waiver it shall take into consgideration periodic or ex-
ceptional requirements of the member requesting the
waiver. The Fund shall also take into consideration
a member’s willingness to pledge ag collateral security
gold, silver, securities, or other acceptable assets having
a value sufficient in the opinion of the Fund to protect
its interests and may require as a condition of waiver
the pledge of such collateral security. ,

Section ‘5. Ineligibility to use the Fund’s

resources.

Whenever the Fund is of the opinion that any mem-
ber is using the resources of the Fund in a manner
contrary to the purposes of the Ffund, it shall present
to the member a report setting forth the views of the
Fund and prescribing a suitable time for reply. After
presenting such a report to a member, the Fund may
limit the use of its resources by the member. If no reply
to the report is received from the member within the
prescribed time, or if the reply received is unsatisfac-
tory, the Fund may continue to limit the member’s
use of the Fund’s resources or may,after giving reasona-

ble notice to the member, declare it ineligible to use the

regsources of the Fund.

Purchases of currencies from the

Section 6.
: Fund for gold.

(a) Any member desiring to obtain, directly or
ndirectly, the currency of another member for gold
shall, provided that it can do so with equal advantage,
acquire it by the sale of gold to the Fund.

(b) Nothing in this Section shall be deemed to
preclude any member from selling in any market gold
éle\yly produced from mines located within its terri-

ories.

Repurchase by a member of its
currency held by the Fund.

Section 7.

(&) A member may repurchase from the Fund and
shall sell for gold any part of the Fund’s holdings of
its currency in excess of its quota.
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(b) At the end of each financial year of the Fund, a
pember shall repurchase from the Fund with gold or
pnvertible currencies, as determined in accordance
;ith Schedule B, part of the Fund’s holdings of its
urrency under the following conditions: :

(i) Each member shall use in repurchases of its
wa eurrency from the Fund an amount of its mone-
ary reserves equal in value to one-half of any increase
hat has occurred during the year in the Fund’s hon-
ings of its currency plus one-half of any increase, or
sinus one half of any decrease,that has oceurred during
he year in the member’s monetary reserve. This rule
hall not apply when a member’s monetary reserves
ave decreased during the vyear by more than the
und’s holdings of its currency have increased.

(ii) If after the repurchase described in (i) above

required) has been made, a member’s holdings of
zother member’s currency (or of gold acguired from
hat member) are found to have inereased by reason
{ transactions in terms of that ewrency with other
iembers: or persons in their territories, the member
hose holdings of such currency (or gold) have thus
iereased shall uge the increase to repurchase its own
srency from the Fund.

-

(¢) None of the adjustments described in (b) above
hall be carried to a point at which

(i} The member's monetary reserves are below
$ quota, or

(i) The Fund’s holdings of its eurrency are below
wventy-five percent of its quota, or

(iii) The Fund’s holdings of any currency required
) be used are above seventy-five percent of the quota
! the member concerned.

whion 8. Charges.

(a) Any member buying the currency'of another
ember from the Fund in exchange forits own currency
all pay a service charge uniform for all members of
wee-fourths percent in addition to the parity price.
he Fund in its diseretion may increase this service
harge to not more than one percent. or reduce it to
ot less than one-half percent.

(b) The Fund may levy a reasonable handling
harge on any member buying gold from the Fund or
e{lxng gold to the Fund.

" {c) The Fund shall levy charges uniform for all

iembers which shall be payable by any member on the -
verage daily balances of its curreney held bythe Fund
Lexcess of its quota. These charges shall be at the fol-

wing rates:

(1) On amountsnot more than twenty-five percentin
wess of the quota ; nocw arge forthe first three
onths; one-half percent per annum for the next nine
onths; and thereafter an increase in the charge

dne-half percentfor each subsequent year.

(i) On amounts more than twenty-five percent
ud not more than fifty percent in excess of the quota:
0 additinnal one-half percent for the first year; and an

ditional one-half percent for each subsequent year.

(i) On each additional bracket of twenty~fiv‘i,
°T cent in excess of the quota: an additional one-hal
reent for the first year; and an additional onehalf

ereent for each subsequent year.

(d) Whenever the Fund’s holdings of a member’s
Urency are such that the charge applicable to any

bracket for any period has reached the rate of four
percent per annum, the Fund and the member shall
consi der means by which the Fund’s holdings of the
currency can be reduced. Thereafter, the charges
shall rise in accordance with the provisicns of (¢}
above until they reach {five percent and failing
agreement, the Fund may then impose such charges
as it deems appropriate.

(e) The rates referred to in {¢) and (d) above may
be changed by a three-fourths majority of the total

voting power. :

(f) All changes shall be paid in gold. If, however,

‘the member’s monetary reserves are less than one-

half of its quota, it shall payin geld only that propor-
tion of the charges due which such reserves. bear
to one-half of its quota, and shallpay the balence in
its own currency. B

Article VI.
CAPITAL TRANSFERS
Section I, Use 6f‘ the Fund’s resources for capital.
transfers.

(a) A member may not make nef use of the Fand’,
resourcesto meet a large or sustained outflow of capitals
and the Fund may request a member to exercise con-
trols to prevent such use of the resources of the Fand.
1f, after receiving such a request, a member fails to
exercise appropriate controls, the Fund may declave
the member ineligible to use the resoirces of the Fund.

(b) Nothing 1n this Section shall be deemed.

(i) to prevent the use of the resources of the Fund
for capital transactions of reasonable amount required
for the expangion of exports or in the ordinary course
of trade, banking or other businese, cr

(ii) to affect capital movements which aremet out
of a member’s own resources of goldand foreign ex-
change, but members undertake that such capital
movements will beein accordance with the purposes
of the Fund.

Section 2. Special provisions for capitel trensics.

If the Fund’s holdings of the currency of a member
have remained below seventy-five percent of it quota
for an immediately preceding peried of not less than
six months, such member, if it has not been declared
ineligible to use the resources of the Fund under Secti-
on. 1 of this Article, Article 1V, Section 6, Article V,
Section 5, or Article XV, Seetion 2 (a). shallbe enti-
tled, not withstanding the provisicns of Scction I (a)of
this Article, to buy the currency ofanother member
from the Fund with its own currency for any purpose,
including capital transfers. Pur chases for capitaltran-
sfers under this Section shall not however, be permit-
ted ifthey havetheeffect ofraising the Fund’ s holdings
of the currency of the member desiring to purchase
above seventy~iive percent of its. quote, or of redu-
cing the Fund’s holdings of the currency desired belew
seventy-five percent of the guota of the member

whose currency is desired.

Section 3, Controls of capital transfers:

Members may exercise such controls as are nece
sary to regulate international capital meovements, hu®
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no member may exercise these controls in a meomner
which will restrict payments for current transactions
or which will unduly delay transfers of funds in set-
tlement of commitments, except as provided in Article
V1T, Section 3 (b), and in Article XIV, Section 2.

Article VIII,
SCARCE CURRENCIES
Section I. General scarcity of currency.

- It the Fund finds that a general scarcity of a par-
ticular currency is developing, the Fund may so inform
members and may issue a report setting forth the
causes of the scarcity and containing recommenda-
tions designed to bring it to an end. A representative
of the member whose currency is involved shall par-
ticipate in the preparation of the report. ‘

Section 2.  Measures to replenish the Fund’s

holdings of scarce currencies.

_ The Fund may, if it deems such action appro-
priate to replenish its holdings of any member’s eur-
rency,take either or both of the following steps:

(i) Propose to the member that, on terms and
conditions agreed between the Fund and the member,
the latter lend its currency to the Fund or that, with
the approval of the member, the Fund borrow such
currency from some other source either within or outside

“the territories of the member, but no maember shall

be under any obligation to make such loans to the-

Fund or to approve the borrowing of its currency by
the Fund from any other source. :

(ii) Require the member fo sell its currency to
the Fund for gold.
Section 3. Secarity of the Fund’s holdings

{a) If it becomes evident to the Fund that the
demand for a member’s currency seriously threatens
the Fund’s ability to supply that currency, the Fund,
whethar or not it has issued a reportunder Section 1 of
this Article, shall formally declave such currency searce
and shall thence forth apportion its existing and
accruing supply of the scarce -currency with due
regard to the relative needs of members, the general
international cconomic situation and any other per-
tinent eonsiderations. The Fund shall also issue
report eoncerning its action. ) 'f

(b)Y A formal declaration under (a) above shall
operats as an authorization to any member, alter con
sultation. with the Fundtemporarily to impose limi-
tations on the {reedom ofexchange operations in the
scarce currency. Subjech to the provisions of Article IV
Section 3 and 4, the membershall have complete jurig-
dietion in determining the nature of such limitations,
but they shall be no move restrictive than is nécees-
sary to limit the demand for the scarce currency to
the supply held by, or aceruing to, the member in
question; and they shall Berelaxed and removed as
rapidly as conditions permit.

() The authorizafion under(b) alove shall expire
whenever ths Fund formally deelares the currency
in question to be no longer scarce.

Section 4. Administration of restrictions.

Any member imposing restrictions in respe
the currency of any other member pursuant tc
provisiong of Section 3 (b) of this Article shgﬁ
sympathetic consideration o any representation
the other member regarding the administratic
sueh restrictions.

Effect of other international
agreements on restrictions.

Segtion b.

Members agree not to invoke theobligations o
engagements entered into with other members
to this Agreement in such a manner as will pr
the operation of the provisions of this Article.

Article VIIL
GENERAL OBLIGATIONS OF MEMBERS
Section I. Introduction.
In addition to the obligations assumed under
articles of this Agreement, cach membor under
the obligations set out in this Article.

Avoidanse of restrictions on
current payments.

Section 2.

(a) Subject to'the provisions of article VII, Se
3 (b) and article XIV, Section 2, no- member
without the approval of the Fund impose restric
on the making of payments and transfers for cu
international transactions. '

(b) Exchange contracts which involve the cur
of any member and which are contrary to the excl
control regulations of that member maintaine
imposed consistently with this Agreement sha
unenforceable in the territories of any member, In
tion, members may, by mutual accord, co-opers

- measures for the purpose of making the excl

control regulations of either member more effe

provided that such measures and regulations are

sistent with thig Agreement. .

Section 3. Avoidance of discriminatory cur
practices

No meniber shall engage in, or permit any
fiscal agencies referred to in article V , Section
engage in, any discriminatory currency arranger
or multiple currency practices except as authc
under  this Agreement or approved by the I
If such arrangements and practices are engaged
the date when this Agreement enters into forc
member concerned shall consult with the Fund

“their progressive removal unlessthey are maintain

imposed under article XIV, Section 2, in which
the provisions of Section 4 that article shall app!
Section. 4. Convertibility of foreign held bal

(a) Each member shall buy balances of its
rency held by another member if the latter, in re
ting the purchase represents:

(i) that the balances to be bought have
recently acquired as a result of current transactic

(i) that their conversion is needed for m

“payments for current transactions.
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" The buying member shall have the option to’f'pasrf
ither in the currency of the ;member making | the
yquest or in gold.

(b) The obligation in (a) above shall not apply:

(i) when the -convertibility of the balances has

yeen restricted consistently with Section 2 of this article-

v article VI, Section 3; or 4

(i) when the balances have accumulated as a re-
ult of transactions effected before the removal by a
nember of restrictions maintained or imposed under
rticle X1V, Section 2; or ,

(iii) when the balances have been acquired con- -

rary 0 the exchange regulations of the member which
5 asked to buy them; or -

(iv) when the currency or the member- requesting
he purchase has been declared searce under Article
/I, Section 3 (a); or

(v) when the member requested to make the pur-
hage is for any reason not entitled to buy currencies of
ther members from the Fund for its own currency.

section 5. Furnishing of information
{a) The FFand may require merabers to furnish it

with such information as it deems necessary for its -

»perations, including, as the minimum necessary -for
the effective discharge of the Fund’s duties, national
lata on the following matters;

(i) Official holdings at home and abroad, of (1)
gold (2) foreign exchange. - "
(i) Holdings at home and abroad by banking and
linancial agencies, other than official agencies,of (1)
wld (2) foreing exchange.

(iii) Production of gold. v
. (iv) Gold exports and imports according to coun-
tries’ of destination and origin. )
. {v) Total exports and imports of merchandise,
I terms of local currency values, according to coun-
tries of destination and origin.

(vi} International balance of payments, including
() trade in goods and services, (2) gold transactions,
(3) known capital transactions, and (4) other items.

(vii) International investment position, i. e. in-

vestments within the territories of the member owned -

abroad and investments abroad owned by persons
In its territories. so far as it is possible to furnish this
mformation, , *

(viil) National income. o

. (ix) Price indieces, i.e. indices of commodity prices

Prices in wholesale and retail ‘markets and of export
and impert prices. :

(x) Buying and selling rates for foreign currencies.

(xi) Exchange controls,i.e. 2 comprehen sivestate-
Ment of exchange controls in effect at the time of
Ssuming membership in the Fund and details of subse-
quent changes as they oceur. ‘ :

(xii) Where offieial clearing arrangements exist,

etails of amounts awaiting clearance in respect of com-

lercial and finaneial transactions, and of the length

?}f time duaring which such arrears havebeen outstand
J g, .

(b) In requesting information the Fund shall
take into consideration the varying ability of members
to furnish the data requested. Members shall be under
o obligation to furnish information in such detail
that the affairs of individualsor corporations aredis-
closed, Members undertake, however, to furnish the
desired information in as detailed and aceurate & manner

as is practicable, and, so far as possible, to avoid mere
estimates. o

(c) The Fund may arrange to obtain further in-
formation by agreement with members. It shall act
as a centre for the collection and exchange of informa-
tion on monetary and financial problems, thus {aci-
litating the preparation of studies designed to assist
members in developing policies which {further the
purposes of the Fund. '

Section 6. Consulatation between members regarding
{ existing international agreements.

Where under this Agreement a member is authorized
in the special or temporary circumstances specified in
the Agreement to maintain or establish restrictions
on exchange transactions, and there are other engage-
ments between members entered into prior to this

" Agreement which conflict with the application of such

restrictions, the parties to such engagements will con-
sult with one another with a view. to making such mu-
tually accepfable’ adjustments as may be necessary.
The provisions of this Article shall be without prejudice
to the operation of article VII, Section 5.

Article IX.
STATUS, IMMUNITIES AND PRIVILEGES
Section 1. Purposes of Article.

To enable the Fund to falfil the function with which

it is entrusted, the status, immunities and privileges
seb forth in this Article shall be accorded to the Fund

in the territories of each member.

Section 2. Status of the Fund. ‘

The Fund shall possess full juridical personaliyt
and, in particular, the capacity: :

(i) to contract; :

(i) to acquire and dispose of immovable and mova-
ble property;

(iii) to institube legal proceedings.

Section 3. Immunity from judicial process

The Fund, its property and its assets, wherever lo-
cated and by whemsoever held, shall enjoy immunity
from every form of judieial process exeept to the extent
that it expressly waives its immunity for the purpose of
any proceedings or by the terms of any contract.
Section 4. Immunity from other action.

Property and assets of the Fund, wherever located
and by whomsoever held, shall be immune from seareh,

-requisition, confiscation, expropriation or any other
form of seizure by executive or legislative action.

Section 9. Immunity of archives’

The archives of the Fund shall be inviolable.

Section 6. Freedom of assets from restrictions

To the extent necessary to carry out the operations
provided for in this Agreement, all property and assets
of the Fund shalibe free from restrictions, regulations
controls and moratoria of any nature,

Seection 7. Privilege for communications

The official communications of the ¥Fund shall
be accorded by members the same treatment as the
official communications of other membaers.
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Seetion 8. Immmunities and privileges of officers and
employees ,
All Governors, executive directors, alternates, offi-
cers and employees of the Fund:
(1) shall be immune from legal process with respect
to acis parlormed by them intheir offieial edpacity
exeepb when the Fund waives this immunity..

{i1) Neot being locel nationals, shall be granted the
same Immoaibics fromimmigration restrictions, alien

ragistrationrequirement sand national service obligations
and the sams facilities as regards exchange restrictions
as ars ascowrded by members to the representatives, of-
ficials, and employees of comparable rank of other
members. : )

(iit) shall be granted the same treatment in res-
pach of travelling facilities ag is accorded by members
to rapresentatives, officials and employees of comparable
raak of other members.

Section D. Immunities from taxation

{a) The Faad, its assets, property, income and its
oparations and transaciions authorized by this Agree-
mand shall bo iinmune from all taxation and from all
customs duties. The Fund shall also be immune from
Liability for the collection or payment of any tax or
duty. :

{b) No tax shall be levied on or in respect of salaries
and emoluments paid by the Fund to executive direc-
tors, alternates, officers or employees of the Fund who
are not loeal citizons, local subjects,or other local natio-
nals.

{¢) No taxation of any kind shall be levied on any
ohligation or security issued by the Fund, including any
dividend or interest thereon, by whomsoever held

(1) which discriminates against such obligation
or security solely because of its origin; or

(it) if the sole jurisdictional basis for such taxation
is the place or currency in which it is issued, made
payable or paid, or the location of any office or plaee
of businsss maintained by the Fund.

Seetion 10. Application of Article

Each member shall take such action as is necassary
in its own territovies for the purpose ot making effe-
ctive in terms of its own law the principles set forth
in this article and shall inform the Fund of the detailed
action which it has taken.

Article X,
RELATIONS WITH OTHER INTERNATIONAL
ORGANIZATIONS

The Fund shall cooperate within the terms of this
Agreement with any general international organization
and with public international organizations having
spevialized responsibilities in related fields. Any arran-
gements for such cooperation which would involve
& modification of any provision of this Agreement may
be effeeted only after amendment to this Agreement
under article XVIL

Article XI.
RELATIONS WITH NON-MEMBER COUNTRIES
Section 1. Undertakings regarding relations with non-
member countries ,
Each moember undertakes:
{1} Not to engage in, nor to permit any of its fiscal
agenecies referred to in article V, Section 1, to engage in,

any transactions with a non-member or with pen
in a non-member’s territories which would be cont
to the provisions of this Agreement or the purpose
the Fund; J

(ii) Not to cooperate with a non-member or
persons in a non-member’s territorie sin practices wi
iwould be contrary to the provisions of this Agreen
or the purpeses of the Fuad; and

(1i1) To cooperate with the Fund with a viev
the application in its territories of appropriate meas
to prevent transactions with non-members or -
persons in their territories which would be contrar
the provisions of this Agreement or the purposes of
Fund.

Section 2. Restrictions on trdnsactions with non-m
ber countries

" Nothing in this Agreement shall effect the r
‘of any member to impose restrictions on exche
transactions with non-members or with persons
their territories unless the Fund finds that such
trictions prejudice the interests of members and
eontrary to the purposes of the Fund.

Article XII.

ORGANIZATION AND MANAGEMENT

Section 1. Structure of the Fund.

The Fun“d shall have a Board of Govern
Excutive Directors, a Managing Director and a st

Section 2. Board of Governors.

(a) All powers of the Fund shall be vested in
Board of Governors, consisting of one governor and
alternate appointed by each member in siich mar
as it may determine. Each governor and each al
nate shall serve for five years, subject to the pleas
of the member appointing him,and may be réappoin
Noalternate may vote except inthemay absence of
principal. The Board shallselect one of the goverr

‘as chairman.

(b) The Board of Governors may delegate to
Executive Directors authority to exercise any power
the Board, except the power to :

(1) Admit new members and determine the ¢
ditions of their admission.

(i) Approve a revision of quotas.

(1ii) Approve a uniform change in the par valu
the currencies of all members.

. (iv) Make arrangements to cooperate with ot
international organizations. (other than informal

railge;nents of a temporary or administrative cb
acter).

(v) Determine the distribution of the net incc
of the Fund. .

(vi) Require a member to withdraw,

(vii) Decide to liquidate the Fund.

(viii) Decide appeals from interpretations of i
Agreement given by the Executive Directors.
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(c) The Board of Governors shall hold an annual
meeting and such other meetings as may be provided
for by the Board or called by the Executive Directors.
Meetings of the Board shall be called by the Directors
whenever requested by five members or by members
having one quarter of the total voting power.

(d) A quorum for any meeting of the Board of
Governors shall be a majority of the governors exer-
cising not less than two-thirds of the total voting power

(e) Each governoi’ shall be entitled to cast the

number of votes allotted under Section 5 of this Article

to the member appointing him.
(f) The Board of Governors may by regulation

establish a procedure whereby the Executive Dire~

octors, when they deem such action to be in the best
interests of the Fund, may obtain a vote of the gover-
nors on a specific question without calling a meeting
of the Board. :

(g) The Board of Governors, and the Execu®
tive Directors to the extent authorized, may adop®
such rules and regulations as may be necessary or
appropriate to conduct the business of the Fund.

{h) Governors and alternates shall serve as sucy
without compensation from the Fund, but the I'und
.shall pay them reasonable expenses incurred in atien-
ding meetings. ‘ :

“(if-The Board of Governors shall determine the.

remuneration to be paid to the Executive Directors
and the salary and terms of the contract of service of
the Managing - Director. oo

Section 3. Executive Directors

(a) The Executive Directors hall be responsible
for the conduct of the general operations of the Fund,
and for this purpose shall exercise all the powers dele
gated to them by the Board of Governors '

(b) There shall be not less: thad twelve directors
who need not be governcrs and of whom.

(i) Five shall be appointed by the five members
having the largest quotas; '

(i) Not more than two shall be appointed when
the provisions of (¢) below apply;

(iii) Five shall be elected by the members not
entitled to appoint directors, other than the American
Republies; and

(iv) Two shall be elected by the American Re--

publics not entitled to appoint directors..

For the purposes of this paragraph, members means
governments of countries whose names are set forth
in Schedule A, whether they become members in ac-
cordance with Article XX or in accordance with Arti-
cle II, Section 2. When governments of other coun-
tries become members, the Board of Governors may,
by a four-fifths majority of the total voting power,
increase the number of directors to be elected.

{¢) If , at the second regular election of directors
and thereafter, the members entitled to appoint di-
rectors under (b) (i) above do not include the two
members,the holdings of whose currencies by the Fund

ave been,on the average over the preceding two years,
reduced below their quotas by the largest absolute
amounts in terms of gold a common demominator,
either one or both of such members, as the case may
be, shall be entitled to appoint a director.

(d) Subject to Article XX, Section 3 (b) election
of elective directors shall be conducted at intervals ¢
two years in accordance with the provisions of Schedul
G, supplemented by such regulations as the Fund deem
appropriate. Whenever the Board of Governors in
creases the number of directors to be elected-unde
(b) above, it shall issue regulations making appro
priate changes in the proportion of votes required ti
elect directoris under the provisions of Schedule C

(e) Each director shall appoint an alternate witl
full power to act for him when he is not present. Whet
the directors appointing them are present, alternate;
may participate in meetings but may not vote.

(f) Directors shall continue in office until thei
successors are appointed or elected. If the office o
an elected director becomes vacant more than ninety
days before the end of his term, another director shal
be elected for the remainder of the term by the mem-
bers who elected the former director. A majority o:
the votes cast shall be required for election. While
the office remains vacant, the alternate of the forme:
director shall exercise his powers, except that of appoin
ting an alternate.

(g) The Executive Directors shall function in con-
binuous session at the principal office of the Fund and
shall meet as often as the business of the Fund may
require. ~ :

'ﬂ(h)fA quorum for any mseting of the Executive
Directors shall be a majority of the directors represent-
ing not less than one-half of the voting power.

(i) Each appointed director shall be entitled to
cast the number of votes allotted under Section 5 of
this - article fo the member appointing him.
Each elected director shall be ewtitled to cast the num-
ber of votes which counted towards his election. When
the provisions of Section 5 (b) of this article are appli-
cable, the votes which a director would otherwise be
entitled to ecast shall be increased or decreased corres-
pondingly. All the votes which a divector is entitled
to castshall be cast as a unit. :

(i) The Board of Governors shall adopt regulations
nnder which a member not entitled to appoint a director
under (b) above may send a representative to atteuq
any meeting of the Executive Directors when a rednest
made by, or a matter particularly affecting, that mem-
ber is under consideration.

(k) The Executive Directors may appoint such com-
mitees as they deem advisable. Membership of commi-
tees need not be li mited to governors or directors or
their alternates. ,

Section 4. Managing Director and sbaff.

{(a) The Executive Dirvectors ghall elect a Mana-
ging Director who shall not be a governor or an exe-
cutive director. The Managing Director shall be chair-
man of the Executive Directors; but shall have no vote
except a deciding vote in case of an equal division. He
may participate in meetings of the Board of Governors,
but shall not vote at such meetings. The Managing
Director shall cease to hold office when the Executive
Directors so decide.

(b) The Managing Director shall be chief of the
tperating staff of the Fund and shall conduct under
ohe direction of the Executive Directors, the ordinary
business of the Fund. Subject to the general eontrol
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of the Bxecutive Directors , he shall be rvesponsible for
the organization, appointment and dimmissal of the
staff of the Fund. ’

{¢) The Managing Directer and the staff of th®
Fund, in the dischargs of their functions, ‘shall owe thei”
duty: entirely to the Fund and to no other authority:
Each member of the ['und shall respect the internationa’
character of this duty and shall refrain from all atbempts
to influsnce any of the staff in the discharge of his
functions. o S

(d) In appointing the staff the Managing Direclor
shall, subject to the paramount importance of securing
the highest standards of efficiency and of technical

competence, pay due regard to the importance of
recruiting personnel on as wide a geographical basis
as possible. E

Section 5. Voting. i

(a) Each member shall have two hundred fifty
votes plus one additional vote for each part of its quota
equivalent to one hundred thousand United States
dollars. :

{b) Whenever voting Is required under article V,

Section 4 or 5, each mhembgr shall have the number of ~

votes to which it is entitled under (a) above, adjusted:

(i} by the addition of one vote for the equivalent
of each four hundred thousand Urited States dollars
of net sales of its enrrency up to the date when the vote
is taken, or

(it) by the subtractioh of one vote for the equi-
valent of each four hundered thousand United States
dollars of its net purchases of the currencies of other
members up $o the date when the vote is taken

provided, that neither net purchases nor net sales
shall be deemed at any time to exceed an athount
equal to the quota of the member involved.

{¢) For the purpose of all computations under
this Section, United States dollars shall be deemed to
be of the weight and fineness in effect on July 1, 1944,
adjusted for any uniform change under Article 1V,
Seetion 7, if a waiver is made under Section 8 (d)of
that Arxticle. ) o

(d) Except as otherwise specifically provided, all
decisions of the Fund shall be made by a majority of
the votes ecast.

Seetion 6. Distribution of net income

{a) The Board of Governors shall determine an-
nually what part of the Fund’s net income shall be
placed to reserve and what part, if any, shall be dis-
tributed. o

(b} If any distribution is made, there shall first
be distributed a two pevcent non-cwmulative payment
each member on the amount by which seventy-five
percent of its quota exceded the Fund’s average hol-
dings of its eurrency during that year. The balance
shall be paid to all members in proportion to their
quotas. Payments to each member shall be made in
its own eurrency. :

Section 7. Publication of reports.

{2) The Fund shall publish an annual report con-
taining an audited statement of its accounts, and shall
issue at intervals of three months or less, a summary
statement of its transactions and its holding of gold
and eurrencies of members. °
_ (b) The ¥und may publish such other reports as
it deems desirable for carring out its pHUrposes.

Section 8. Communication of views to moembers.y

The Fund shall at all times have the rig
egommnnicate- its views informally to any mer
arising’ under this  Agre
ment. The Fund may, by a twothirds maj
rity of the total voting power, decide to p
blish a report made to a member ragarding its mon
tary or economiec conditions and developments whi
dire¢tly tend to produce a serious disequivibrium
the international balanes of payments of membe
If the member is not entitled to appoint an executi

o
ber on any matber

~ director, it shall be entitled to representation in a

ordance with Section 3 (j) if this Article. The Fu
shall notp ublish a report involving changes in t
fundamental structure ef the economic ‘organizatis

of members.

Article XI1I.

OFFICES AND DEPOSITORIES

Section 1. Liocation of offices.

The principal office of the Fund shall be locat
on the territory of the member having the largest quo
and agencies or branch offices may be established

- the territories of other members.

Section 2. Depositories. ' -

. (a) Eaeh member country shall designate i
central bank as a depositery for all the Fund’s holdin
of its currency, or if it has no central bank it sh
esignate such other institution as may be acce

- table to the Fund.

(b} The Iund may hold other assets, includi
gold, in the depositories designated by the five mer
bers having the largest quotas and in such other de
nated deposifories as the Fundmay select. Initiall
at least one half of the holdings of the Fund shall .
held in the depository designated by the member
whose tersitories the Fund has its principal office a
at least forty percent shall be held in the depositori
designated by the remaining four members referr
to above. However, all transfers of gold by the Fw
shall be made with due regard to the costs of transpe
and anticipated requirements ofthe ¥Fund. In an eme
gency the Executive Directors may fransfer all
any part of the Fund’s gold holdings to any pla
where they can be adequately protected.

Section 3. Guarantee of the Fund’s assets.

Fach member guarantees all assets of the Fu
against loss resulting from faiture or default on tl
part of the depository designated by it.

Article XIV.
TRANSITIONAL PERIOD
Section 1. - Introduction.

The Fund is not intended to. provide facilities f

relief or reconstruction or to deal with internation

indebtedness arising out of the war.
Section 2. Exchange restrictions.

In the post-war transitional period members ma
notwithstanding the provisions of any other articl
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of this Agreement, maintain and adopt to changing
circurnstances (and, in the case of members whose
territories have been occupied by the enemy, introduce
where noeessary) resfirictions on payments and trans-
fers for current internafional transactions. Members

ghall however,have continuous regard in their foreignex-

change policies to the purposes of the Fund; and, as
soon as conditions permi, they shall take all possible
measures to develop smch commercial and financial
arrangements with other members as will facilitate
international payments and the maintenance of ex-
change stability. In particular,members shall withdraw
restrictions maintained or imposed under $hig Section
ag soon as they are satisfied that they will be able,
in the absence of such restrictions, to settle their ba-
lance of payments in a. manner which will. not
unduly encumber their access to the resources of the
Fund. .

Section 3. Notification of the Fund.

Each member shall notify the Fund before it be-
come eligible under Article XX, Section 4 (¢) or (d)
to buy currency from the Fund, whether it intends
to avail itself of the transitional arrangements in Section
2 of this Article, or whether it is prepared to accept
the obligations of Article VIII, Sections 2, 3, and 4.
A member availing itself of the transitional arran-

gements shall notify the Fund as soon thereafter as

it is prepared to accept the above-mentioned obli-
gations. o ' g

Action of the Fund relating to

Section &.

restrictions.

Not later than three years after the date on which
the Fund begins operations and in each year there-
after,the Fund shall report on the restrictions still in
force under -Section 2 of this Article. Five years after
the date on which the Fund begins operations,and in
each year thereafter, any member till retaining any
restrictions inconsistent with Article VIII, Seetions
2,3, or 4, shall consult the Fund as fo their further

retention. The Fund may, if it desms such action neces-

sary in exceptional eircumstances, make representa-
tions to any member that conditions are favorable
for the withdrawal of any particular restriction, or
for the general abandonment of restrictions, incon-

sistent with the provisions of any other articles of

this Agreement. The member shall be given a suitable

time to reply to such rspresentations. If the Fund finds

that the member persists in maintaining restrietions

which are inconsistent with the purposes of the Fund,

the member shall be subject to Arsicle XV, Section 2 ().

Section 5. Nature of transitional period.

In‘its relations with membars, the Fund shall
L3cognize that the post-war transitional peried will
Pe one of change and adjustment and in making de-
C1s10m8 on requests occasioned thereby which are pre-
i‘v‘med by any member it shall give the member the

enefit of any reasonable doubt.
' Article XV.
WITHDRAWAL ¥FROM MEMBERSHIP
Section 1. Right of members to withdraw

Any member may withdraw from the Fund at

Wy time by transmitting a notice in: writing to the .

or (b) above, the

Fund at its principal office. Withdrawal shall be-
come effective on the date such notice is received.

» ! S o
Section 2. Compulsory withdrawal.

~ {a) If a member fails to fulfill any of its obliga-

tions under this Agreement, the Fund may declare
the'member ineligible to use the resources of the Fund.
Nothing in this Section shall be deemed to limit the
provisions of Article IV, Section 6, Article V, Section b,
or Article VI, Seetion 1.

(b) If, after the expiration of a reasonable period
the member persists in its failure to fulfill any of its
obligations under this Agreement, or a difference bet-
ween a member and the Fund wunder Article IV,
Section 6, continues, that member may be
to withd raw from membership in the Fund
by a decision of the Board of Governors carried by a
majority of the governors representing a majority
of the total voling power.

(c) Regulations shall be adopted to ensure that
before action is taken against any member under (a)
member shall be informed in
reasonable time of the complaint against it and given an
adequate opportunity for stating its case, both orally

-and in writing.

Section 3. Settlement of account with
members  withdrawing.

When a member withdraws from the Fund, normal
transactions of the Fand in its curengy. shall cease and
settlement of all acoounts between it and the Fund shall
be made with reasonable despatch by ageement bet-
ween it and the Fund. If agreement is net reached
promptly, the provisiops of Sehedul D shall apply to
the settlement of accounts,

Article XVI -
EMERGENCY PROVISIONS

Section 1. Temporary suspension

(a) In the event of anemergency of the develop-
ment of ~unforeseen circumstances threatening the
aperations of the Fund, the Executive Directors by

-unanimous vote may suspend for a period of not more

than one hundred twenty ‘days the operation ofany
of the following provisions: -~ - . :

(i) Article IV, Sections 3 and 4 (b).

{ii) Article V, Sections 2, 3, 7, 8 (a) and (f).

(ii1) Article VI, Section 2. .

(iv) Asticle XI, Section 1.

(b) Simultaneously with any decision fo suspend
the operation ofany efthe foregoing provisions,the
HExecutive Directors shall eall a meeting of the Board
of Governors for the eavliest practicable dafe.

" (¢) The Executive Directors may not extend ang
suspension beyond one hundred twenty days. Suc
suspension may be extended, however, for an addi”
tional period of not more thantwo hundred forty days:
if the Board of Governors by afour-fi fths majority ol
the total voting power so decides, but it may not be
further extended exeept by amendment of this Agree-
ment pursuant to Artiele XVII, '
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(d) The Executive Directors may, by a majority of
the total voting power, terminate such suspension at
any time. e

Section 2. Liquidation of the FFund.

(a) The Fund may not be liquidated except by
Jecision of the Board of Governors. In an emergency, if
the Executive Directors decide that liquidation of the
Fund may be necessary, they may temporarily suspend
all transactions, pending decision by the Board.

(b) If the Board of Governors decide to liquidate
the Fund, the Fund shall forthwith cease to engage in
any activities except those incidental to the orderly
sollection and liquidation of its assets and the settlement
of its liabilities, and all obligations of members under
this Agreement shall cease except those set out in this
Article, in Article XVIII, paragraph (¢),in Schedule D,
paragraph 7, and in Schedule E.

(¢) Liquidation shall be administered in acecord-
ince with the provisions of Schedule E.

Article XVIIL.
AMENDMENTS

(a) Any proposal to introduce modifications in
this Agreement, whether emanating from a member,
a governor or the Executive Directors shall be commu-
nicated to the chairman of the Board of Governors
who shall bring the proposal before the Board. If the
proposed amendment is approved by the Board the
Fund shall, by circular letter or telegram, ask all mem-
bers whether they accept the proposed amendment.
Nhen three-fifths of the members having four fifths of
she total voting power, have accepted the proposed
imendment, the Fund shall certify the fact by a formal
sommunication addressed $o all members.

(b) Notwithstanding (a) above, acceptance by all
merabers is required in the case of any amendment
modi{ying.

{i) The right to withdraw from the Fund (Article
XV, Section 1); ‘

(ii) The provision that no change in a member’s
quota shall be made without its consent (Article III,
Section 2}; :

(iii) The provision that no change may be made
in the par value of a member’s currency execept on the
proposal of that member (Article IV, Section 5 (b) ).

{¢) Amendments shall enter into force for all mem-
bers three months after the date of the formal commu-
nication unless a shorter period is specified in the circu-
lar letter or telegram. ‘

Article XVIII,
INTERPRETATION.

(a) Any question of interpretation of the provisions
of this Agreement arising between any member and the
Fund or between any members of the Fund shall be
submitted to the Executive Directors for their decision.
If the question particularly affects any member not
antitled to appoint an executive director it shall be
sutitled to representation in accordance with Article
X1, Section 3 (i).

(b) In any case whore the Executive Directors
1ve given a decision under (a) above, any member
nay require that the guestion be referred to the Board

of Governors, whose decision shall be final. Pending
the result of the reference to the Board the Fund may,
so far as it deems necessary, act on the basis of the
decision of the Executive Directors.

(c) Whenever a  disagreement aises between the
Fund and a member which has withdrawn, or between
the Fund and any member during liquidation of the
Fund, such disagreement shall be submitted to arbi-
tration by a tribunal of three arbitrators, one appoint-
ted by the Fund another by the memberor withdraw-
ing member and an umpire who, unless the parties
otherwise agree, shall be appointed by the President
of the Permanent Court of International Justice or such
other authority as may have been prescribed by regu-
lation adopted by the Fund. The umpire shall have
full power to settle all questionof procedure in any
case where the parties are in disagreement with respect
thereto.

Article XIX, -
. EXPLANATION OF TERMS .,

In interpreting the provisions of this Agreemént
the Fund and its members shall be guided by the fol-

" lowing:

(a) A member’s monetary reserves means its net
official holdings of gold, of convertible currencies of
other members,and of the currencies of such non-mem-
bers as the Fund may specify.

(b) The official holdings of a member means cen-
tral holdings (that is, the holdings of its Treasury, cen-
tral bank, stabilization fund, or similar fiscal agency).

(¢) The holdings of other official institutions or

- other banks within its territories may, in any particular

case, be deemed by the Fund, after consultation with
the member, to be official holdings to the extent that
they are substantially in excess of working balances;
provided that for the purpose of determining whether,
in a particular case, holdings are in excess of working
balances, thereshall be deducted from such holdings
amounts of currency due to official institutions and
banks in the territories of members or non-members
specified under (d) below.

(d) A member’s holdings of convertible currencies
means its holdings of the currencies of other members
which are not availing themselves of the transitional
arrangements under Article XIV, Section 2, together
with its holdings of the currencies of such non-members
as the Fund may from time to time specify. The term
currency for this purpose includes without limitation
coing, paper money, bank balances, bank aceeptances,
and government obligations issued with a maturity not
exceeding twelve months.

~ (e) A member’s monetary reserves shall be calcu-
lated by deducting from its central holdings the cur-
rency liabilities to the Treasuries, central banks, sta-
bilization funds, or similar fiscal agencies of other mem-
bers or non-members specified under (d) above, toge-
ther with similar liabilities to other official institutions
and other banks in the territories of members, or non-
members specified under (d) above. To these net hold-
ings shall be added the sums deemed to be official hon-
dings of other official institutions and other banks
under (¢) above.

(f) The Fund’s holdings of the currency of a }nem"

ber shall include any securities accepted by the Fund
under Article III Section 5.



_BOHMEPIS THS KYBEPNHEEQS (TEYXOX IIPRTON)

1633

(g) The Fund, after consultation witha member
hich is availing itself of the transitional arrangements
ader Article XIV,Sections 2,may deem holdings of the
arency of that member which carry specified rights
i conversion into another currency or info gold to be
oldings of convertible currency for the purpose of the
deulation of monetary reserves.

(h) For the purpose of calculating gold subscrip
ong under Article III, Section 3, a member’s net offi;
al holdings of gold and United States dollars shall
msist of its official holdings of gold and United States
jrency after deducting central holdings of its currency
-other countries and holdings of its currency by other
icial institutions and other banks if these holdings
iy specified rights of conversion into gold or United
ates currency. .

(i) Payments for current transactions reans pay
mts which are not for the purpose of transferring
gtal, and includes, without limitation:

(1) Al payments dusin conectionn with foreign
ude, other current business, including services ,and
mal short-term banking and credit facilities;

(2) Payments due as interest on loans and as nel

ome from other investments;
(3) Payments of moderate amount for amortiza’

n of loans or for depreciation of direct investments”

(4) Moderate remittances .for family living ex”
nges.

The Fund may, after consultation with the membre®
noerned, determine whether certain specific transac”
ms are to be considered current transactions. or ca”
tal transactions. )

Artticle XX
FINAL PROVISONS

ction 1. Entry into force.

This Agreement shall enter into force when it has
en signed on behalf of governments having sixty-five
reent of the total of the quotas set forth in Schedule
and when the instruments referred to in Section 2 (a)
this Article have been deposited on their behalf, but
1110 2%;15;%11311 this Agreement enter into force before
Y'I b .

ction 2. Signature

(a) Each government on whose behalf this Agree-
ent is signed shall deposit with the Government of
¢ United States of America an instrument setting
rth that it-has accepted this Agreement in accordance
thits Jaw and has taken all steps necessary to enable

:;l)tearry out all of its obligations under this Agree-

(b) Each government shall become a member of
¢ Fund as from the date of the deposit on its behalf
ne instrument referred to in (a) above, except that
government shall become a member before this

¥ . . P
,;‘ieiiment enters into force wunder Section 1 of this
Tuiele,

_ (&) The Government of the United States of Ame-
:a shall inform the governments of all countries whose
es are set forth in Schedule A, and all governments
rtqse membership is approved in accordance with

iele IT, Section 2, of all signatures of this Agreement

:gv(;f th'e deposit of all instruments referred to in (a)

(d) At the time this Agreement is signed om it8
behalf, each government shall transmit to the Goyern-
ment of the United States of America one one-hun-
dredth of one percent of its total subseription in gphi
or United States dollars for the purpose ol meeling
administrative expenges of the Fund. The Government
of the United States of America shall hold such funds
in a special deposit account and shall transmit them
to the Board of Governors f the Fund when the ini-
tial meeting has been called under Section 3 of this
Article. If this Agreement has mot come into force
by December 31, 1945, the Government of the Uni-
ted States of America shall return such funds to the
Governments that transmitted them. ‘

(e) This Agreement shall remain open for signa
ture at Washington on behalf ' of the Governments 0’
the countries whose names are set forth in Schedule
A until December 31, 1945.

(f) After December 31, 1945, this Agreemeﬂt
shall be open for signature on behalf of the governmen
of any country whose membership has leen approved
in accordance with Article II, Section 2.

(2) By their signature of this Agresment, all
governments accept it both on their own behalf and
in respect of all their colonies, overseas territories,
all territories under their protection, suzerainty, or
authority and all territories in respect of which they
exercise a mandate.

(h) In ths case of governments whose metropo”
litan territories have been under enemy ocoupabion
the deposit of the instrument referred to in (a) above
may be delayed until one hundred eighty days after
the date on which these territories have been libe-
rated. If, however, itis not deposited by any such go-
vernment before the expiration of this period the
signature affixed on behalf of that government shall
become void and the portion of its subscription paid
under (d) above shall be returned to it. -

(i) Paragraphs (d) and (h) shall come into forc®
with regard to each signatory government as from
the date of its signature.
Section 3. Inauguration of the Fund

(a) As soon as this Agreement enters into forc®
under Section 1 of this Article, each member shall ap-
point a governor and the member having the largest
quota shall call the first meeting of the Board of Go-
Vernors. :

(b) At the first meeting of the Board of Gover-
nors, arrangements shall be made for the selection
of. provisional executive directors. The governments
of the five countries for which the largest quotas ave
set forth in Schedule A shall appoint provisional exe-
cutive directors. If one or more of such governments
have not bazcoms members, the executive director-
ships they would be entitled fo fill shall remain va-
cant until they become members, or until Janunary 1,
1946, whichever isthe earlier. Seven provisional exe-
cutive directors shall beelected in accordance with
the provisions of Schedule C and shall remain in office
untilthe date of the first regular election of execu-
tive directors which shall be held as soon as practi-
cable after January 1, 1946.

(¢) The Board of Governors may delegate to th®
provisional executive directors any powers except thos®
which may not be delegated to the Executive Diree”
tors. ‘
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Section 4. Initial determination of par values

(2) When the Fund is of the opinion that it will
shortly be in a position to begin exchange transactions,
it shall so notify the me smbers and shall request each
member to communicate within thirty days the par
valae of its eurrency bagad on the raies of exchange
prevailing on the sixticth day before the entryinto
force of this Agreem nt. No membsr whose metro-
politan territory has been occupied by the enemy shail
be required to make such a G&n:ﬂnmcat*eﬂ while that
territory is a theater of major hostilities or for such

period thereafter as the Fund may determine. When
such a member commuicates the par value of its
currency  the provisions of {(d) below shall apply.

(b) The par value communicated by a member
whose metropolitan i,armtery has not been occupied
by the enemy shall be the par value of that member’s
currency for the purposes of this Agreement unless,
within ninety days after the request referred to in (a)
above has been roceived, (i) the member notifies the

Fund that it regards the gar value asg unsatzsfactory, or’

(i1} the Fund notifies the member that in its opinion
the par value cannot be maintained without causing re-
eourse t0 the Fund on the part of that member or others
on a seale prejudicial to the Fund and $o members. When
notification is given under (i) or (ii) above, the Fund
and the member shall, within a period determined by
the Fund in the }wht of all relevant cnlaumstances,

agree upon a smﬁab}e par valus for that currency. If the

Fund and the member do not agree within the period
so determined, the member shall be- deemed to have
withdrawn from the and on the date whx,n the pariod
expires. -

(¢) When the par value of a member’s currency has
been established under (b) above, either by the expira-
tion of ninety days without netmcatmn or by agree-

ment after nshﬁeaﬁmn the member shall be eligible

to buy from the Fund the currencies of obher members
to the full extent permitted in this Agreement, provid-
ed that the fund has begun e:«:chawae transactions. -

(d) In ths case of a moembsar whose mnbromhta
torritory has })Ge‘l ocoupied } s}y the enemy , the prov’
sioas of (b) aboye shall apply, sqmoeﬁ to . the foﬂmmng
modifisations:

(i) The period of ninety days shaﬂ be extended

80 as 1o end on a date to be f{ixed by agreement bs-
tween the Fund and the member.

(i) Within the extended period the member may,
if the Fund has begun exchange transactions, buy from

the Fund with its eurrensy “the currencies of other

mambears, but only under such conditions and in such
amouads as may hs preseribed by the Fand.

(iii) At any time bofore the date fixed under ()
above ehangas may be made by agreement with the
Fuand inthe par value communieate d under (a) above.

g) U a rn’\:nb‘x whose metropolitan tervitory has
basn ozoupied by the enemy adopts a nsw monstary
unit before the dat2 o bs fixed under (d) (i) above,ths
par value fixed by that member for the new unit shall
bs communicated to the Fuand and the provisions of

{d) above shall apply.
() Changss in par r‘dm,a rapd wit ih" Fund
under this 53‘).,1011 shall not be 1 an inbo aceopunt iR

determining whether a propose d naﬂpv *E&ls within
(i}, (i), or (rn) of arficle IV, Seetion 5 (e).

(g) A membar communicating to the Fund a pa’
value for the currency of its motmpf}htfm territory

Il :

shall simultaneously communicate a va{uc, in t
of that currency, for each separale currency, w
such exists, in the territories in respect of which it
accepted this Agreement under Section 2 (g) of
Articls, but no member shall be required to ma
communication for the separate currency of a terri
which has been occupied by the enemy while that t
tory is a theater of major hostilities or for such pe

“thereafter as the Fund may determine! On the bas

the par value so communieated the Fund shall com
the par value of each separate currency. A commur
tion or notification to the Fund under (a), (b) or
above regarding the par value of a currency, !
also be deemed unless the contrary is ‘stated, *
a communication or medification regarding the
valus of all the separate currenciesreferred to akb
Any member may however, make a communic:
or notifisation rslating. tothe wetropolitan or an

the separate currencies alone. If the member doe

the provigions of the precedmg paragraphs (inclu
(d) above, if a territory where a separate curr
exists has bsen ocoupied by the ennmv) shall a
to esch of those eurremcies separately.

(3} The Fund shall begin exchange transac
at such date as it may determine after members ha
sixty-five percent of the fotal of the quotas set for
Schedule A have bscome eligible, in accérdance
the preceding paragraphs of this Section, to purc
the currencies of other members, but in no event:
after major hostilities in Imrope have. ceased.

(i) The Fund may postpone exchange transac
with amy member if its circumstances are such th
the opinion of the Fund, they would leed to-use of
resources .of .the Fund in a manner contrary {0
purposes of this Agreemeni or prejudmla} o ‘ehe i
or the members,

{i) The par values of the currencies of governi
which indicate their desire to bhecome members
December 31, 1945, shall -be dstermined in ac
dance with the provisions of Article IT, Section 2.

DONE atWashington, in a single copy which :
remain deposited in ‘the archives the Governmer
the Unided States of America, which shall tran
certified copies to all governmexts whose names
set forth in Schedule A and to all governments w

. membershp is approved in aecm‘danee with Ar

II, Saction 2.

- SCHEDULE A
-QUOTAS

 {In millions o
United States.doll:

Avsiralia, . ...

e, 200
Belgium .................... 225
Bolivia ............. ceveni.. 10
Brazil........ R ce... 150
Canada ..................... 300
Chile ........... eeiii. .. BO
China ..............iv. ... B5O
Co\lambiab... e vee.. B0
Costa BRica.,..... Ceeiieiaa.. D
Cuba ...... e .. B0
Czechoslovakia ....,.,......, 125
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Denpmark™ ... ... ... .00 *
Dominican Republic .......... 5
Beuador .......ooniit ... b
Egypb .o sve. 4D
Fl Salvador ....... Cieaeai.. 2.5
PEERIOPIA e
Franece .. ........ ..., ceenn. 4D
Greece ......... RPN 1§
Guatemala ............... ... b
Haiti...... e . B
Honduras ...... e . 2.5
Teeland ......, .o 4
India, ...ooviveeni .. 400
Iram ... oo, s 25
Irag . .....ooooiilo L . 8
Liberia . .......... R R .9
Luxembourg..... ... .0 ... 10
Mexico. ...l 90
Netherland ................. 275
New Zealand ...... vieviea.. B0
Nicaragua .................. 2
Norway co..oueenen e 50
Panama .................... .5
Paraguay ..... . .. 2
Perti o.voviniennnn... cesa.. 25

Philippine Commonwealth ... 15
Poland ........... 125
Union of South Africa ,...... 100

Union of Soviet Socialist Re-
publies............. .. ...

United Kingdom ............
Uxidet States...............
Uruguay .........ovovveianee 45

CEE R SRS

1200
1360

Venezuala-.. ... vvueivenesnn.. 1B
Yugoslavia .. ...o..evenin. Lo 60

'SCHEDULE B.

Provisions with respect 10 repurchase by a member of
its currency held by the Fund.

Ln determining the extent to whieh repurchase
r~ 2membor’s currency from the Fund under Article V
>%etion 7 (b) shall be made with each type of monetary
teserve, that. is, with goldand with each convertibls
?Il]‘;’lency, the following rule, subject to 2 below, shall

y: |

_ (a) If the member’s monetary reserves have not
Dereased during the year, the amount payable to the
fund shall be distributed among all types of reserves
M proportion to the member’s heldings thereof at the
311d of the year. ’
-\%“‘“————.-

he *FThe\quota of Denmark shall be determined by
ts und after the Danish Government has declared
b readinees o sign this Agreement but before signa-
ure takes place.

2750 ..

(b) I the member's monetary reserves have in-
ceoased during the year, a part of the amount payable

to the Fund equal to one-half of the increase shall be
distributed among those types of ressrves which have
incpoaged in proportion to the amount by which ecach of
them has increased. The remainder of the surn payable
t0 the Fund shall be distribuied among all types of
regerves in proportion to the member’s remeaining hold-
ings thereof. ,

(c) If after all the repurchases required under Ar-
ticle ¥, Section 7, {b) had been made, the result would
exceed any of the limits specified in Article V, Section 7
{e), the Fund shall require such repurchases to be made
by the members proportionately in such manner that
the limits will not be exceeded. ,

2. The Fund shall not acquire the currency of any
non-member under Article V, Section 7 (b) and {(¢)

© 3. In calculating monetary reserves and the in-
crease in monetary reserves during any year for the
purpose of Article V, Seetion 7 (b) and (c),no account
shall be taken, unless deductions have otherwise been
made by the member for such holdings, of any increase
in those monetary roserves which is due fo currsnecy
previously ineconvertible having become convertible
during the year; or to holdings which are the proceeds
of a long-term or medium-term loan contracted during
the yéar; or to holdings which have been transferred or
set aside for repayment of a loan during the subse-
quent yesr.. ) i ,

4, In the case of members whose ~melropolitan
territories have been occupied by the enemy,gold newly

~ produeed during the five yearsafter the entry mnto force

of this Agreement from mines located within their me-
tropolitan territories shall not be ineluded in computa-.
tions of their monetary reserves or of increases in their
monetary reserves.

SCHEDULE C.

Election of executive directors.

1. The election of the elective executive directors
shall be by ballot of the governcrs cligible to vote under
Axticle X1I, Section 3 (b) (iii) and (v}

2. In balloting for the five directors fo heelected
under Article XII, Seetion 3 (b} (iii}, each of the go-

vernors eligible to vote shall cast for one person all of

the votes to which he is entitled.under Article XII,
Ssetion 5 (a). The five persons receiving the greatest
number of votes shell be directors,prov ided that no
person who received less than nineteen percent of the
total number of votes that can be cast (eligible votes)
ghall be considered elected. ' :

3. When five persons are not elected in the firgt
ballot, a second baliot shall be held in which the person
who received the lowest number of votes shall be ineli-
gible foreloction and in which there shall vote only (a)
those gover nors whe voted in the first hallot for a person
not elected, and (b)those governors whose votes for a
pergon slected are deemed under 4 below to have raised
the votes cast for that person above twenty pereent
of the eligible votes. ‘

4. In determining whether the votes cast by a go-
vernor are to be desmed to have raised the total of any
person above twenty pereent of the eligible votes the
twenby percent shall be deemed fo inclnde, first, the
votes of the governor casting the largest number of
votes for such person, then the votes of the governor
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casting the next largest number, and so on until twenty
per cent is reached.

5. Auy governor part of whose votes must be counted
in order to raise the total of any person above nineteen
percent shall be considered as casting all of his votes
for such person even if the total votes for such person
thereby exceed twenty percent.

6. If, after the second ballot, five persons have not
been elected, further ballots shall be held on the same
principles until five persons have been elected; provided
that after four persons are elected, the fifth may be
elected by a simple majority of the remaining votes and
shall be deemed to have been elected by all such votes.

7. The directors t0 be elected by the American Re-
pablies under Article X1I, Section 3 (d) (iv) shall be
elected as follows: ‘

{a) Haech of the directors shall be clected separatyel-

(b) In the election of the first director each go-
vernor representing an American Republic eligible to
participate in the election shall cast for one person all
the votes to whieh he is entitled. The person receiving
the largest number of votes shall be elected provided
that he has received not less than forty-five percent of
the total votes. :

(¢) If no person is elected on the first ballot, further
ballots shall beheld, in each of which theperson receiv-
ing the lowest number of votes shall be eliminated;
until one person receives a number of votes sufficient
for election nnder (b) above.

(1) Governors whose votes contributed to h®
election of the first director shall take no part in the
,election of the second director.

(2} Persons who did not succeed in the first election
shall not be ineligible for election as the second director.

{(f) A majority of the votes which can be cast sha,uII
be required for.election of the second director. If at th®
first ballot no person receives a majority, further bal~
fots shall be held in each of which the person
receiving the lowest number of votes shall be efimina
ped, vntil some person obtains a majority.

{g) The second director shall be deemed fo hav®
been elected by all the votes which counld have been
cast in the ballot securing his election.

SCHEDULE D.
Settlement of accounts with members withdrawing

1. The Fund shall be obligated to pay to a memnber
withdrawing an amount equal to its quota, plus any
other amounts due to it from the Fund, less any amounts
due to the Fund, including charges aceruingafter the
date of its withdrawal; but no payment shall be made

antil six monthes after the date of withdrawal.Payments .

shall be made in the currency of the withdrawing
menber.

2, If the Fund’s holdings of the currency of the
withdrawing member are not sufficient to pay the net
amount due from the Fund, the balance shall be paid
in gold, or in such other manner as may be agreed, If
the Fund and the withdrawing member do not reach
agreement within six months of the date of withdrawal,
the currency in question held by the Fund shall be
paid forthwith to the withdrawing member. Any
balance due shall be paid in ten half yearly instalt-
ments during the ensuing five years. Kach such in-

-

stallment shall be paid, at the option of the F
either in the currency of the withdrawing me
acquired after its withdrawal or by the deliver
gold.

3. If the Fund fails to meet any installment v
is due in accordance with the preceding paragr
the withdrawing member shall be entitled to re,
the Fund to pay theinstallment in any currency he
the Fund with the exception of any currency v
has been declared scarce under Article VII, Secti

4. If the Fund’s holdings of the currency
withdrawing member exceed the amount due t
and if agreement on the method of setiling aces
is not reached within six months of the date of -
drawal, the former member shall be obligate
redeem. - such . execess currency -in  gold, or
its option, in the currencies of members which a
time of redemption are convertible, Redemption
be made at the parity existing at the time of °
drawal from the Fund. The withdrawing me
shall complete redemption within five years of
date of withdrawal, or within such longer peric
may be fixed by the Fund, but shall not be req
to redeem in any half-yearly period more than one—
of the Fund’s excess holdings of its currency a
date of withdrawal plus further acquisitions o
currency during such halty-early period. If the -
drawing member does not fulfil this obligation
Fund may in an orderly manner liquidate in any
ket the amount of currency which should have
redeemed.

5. Any member desiring to obtain’ the cunm
of a member which has withdrawn shall acquire
purchase from the Fund, to the extent that such 1
ber has aecess to theresources of the Fund and
such currency is available under 4 above.

6. The withdrawing member guarantees the
restricted use at all times of the currency dis)
of under 4 and 5 above for the purchase of goods ¢
payment of sums due to it or to persons withi

. territories. It shall compensate the Fund for any |

resulting from the difference between the par -
of its currency on the date of withdrawal and the"
realizéd by the Fund on disposal under 4 and 5 ¢

7. In the event of the Fund going into lig
tion under Article XVI, Section 2, within six mont
the date onwhich the member withdraws,the act
between the Fund and that government shall be
led in accordance .with Article XVI, Section 2,
Schedule E,

SCHEDULE E.
Administration of liquidation.

L In the event of liquidation the liabilities 0
Fund other than therepayment of subscriptions
have priority in the distribution of theassets o
fund. In meeting each such liability the Fund sha
its assets in the following order:

(a) the currency in which the liability is pay
b) gold;
_ (e) all other currencies in proportion, so far as
be practicable, to be quotas of the meémbers.

2. After the discharge of the Fund’s liabiliti
accordance with 1 above, the balance of the F
assets shall be distributed and apportioned as fol
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(a)_The Fund shall distribute its holdings of gold
among the members whose currencies are held by the
Fund in amounts less than their quotas. These members
shall share the gold so distributed in the proportions of
the amounts by whichtheir quotas exceed the Fund’g
holdings of their currencies. '

(b) The Fund shall distribute to each member one-
half the fund’s holdings of its curreney but such dis-
tyibution shall not exceed fifty percent of its quota.

(e) The Fund shall apportion the remainder of it®
holdings of each wurrency among all the members in
proportion to the amounts due to each member affer
the distributions under (a) and (b) above.

3. Bach member shall redeem the holdings of its

currency apportioned to other members under 2 (c)

above, and shall agree with the Fund within three
months after a decision to liquidate upon an orderly
procedure for such redemption.

4. If a member has not reached argeement with
the Fund within the three-months period referved to
in 3 above, the Fund shall use the currencies of other
members apportioned to that member under 2 (¢) above
to redeem the currency of that member apportioned to
other members. Hach currency apportioned to a member
which has not reached agreement shall be used, so far
as possible, to redsem its currency apportioned to $he
members whieh have made agreemenis with the Fund
under 3 above.

. 5. If a member has reached agreement with the
Fund in accordance with 3 above, the Fund shail use
the currencies of other members apportioned to that
meraber under 2 (¢) above to redesin the currency of
that member apportioned to other membors which have
made agreements with the Fund under 3 above. Each
amount so redsemed shall be redeemed in the currency
of the member to which it was apportioned.

6. After carrying out the preceding paragraphs,
the Fund shall pay to each member the remaining
eurrencies held for its account.

_ 7. BEach member whose currency has been dis-
tributed to other members under 6 above shall redecem
such currency in gold or, at its option, in the currency
of the member requésting redemption, or in such other
manner as may be agreed between them. If the mem-
bers involved do not otherwise agree, the musnber
obligated to redeem shall complete redemption within
five years of the date of distribution, but shall not
be required to redeem in any half-yearly perivd more
than one-tenth of the amount distributed to each
other member. If the member does not fulfili tius obli-
gation, the amount of currency which should have
been redeemed may be liquidated in an orderly man.
her in_any market. :

8. Each member whose currency has been distri-
buted to other members under 6 above guarantees
‘he unrestricted use of such currency ab all times for
the purchase of goods or for payment of swns due to
it or to persons in its territories. Sach member so obli-
gated agrees to compensate other members for any loss
resulting from the difference betwoen the par value
of its currency on the date of the decision to Liquidate
the Fund and the value realized by such members on
disposal of its currency.
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VIII General Obligations of Members

. Introduction '

. Avoidance of restrictions en current payment
. Aveidanece of diseriminatory currency practice
. Convertibility of foreign-held balances

. Furnishing of information o

. Consultation between members regarding existin

international agreements
IX. Status, Immunities and Privileges

Purpeées of article
Status of the Fund
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3. Immunity from judicial process SCHEDULES

%. Immunity from other action : . )

5. Immunity of archives - SCHEDULE A. Quotas :

9 me};%:ﬂ; ?eiaf iigﬁgﬁaﬁi};ﬁmﬂq - SGHEDULE B. Provisions with rexpect to repur-
éf; im;ﬂung%‘hes and p}wﬂeges of officers and em- chaseby a Member ofits currency held by . the Fund

49,

ployees
Immunities from taxation

10. Application of article

pOJ

[ R ST

v

6.
i

A

T LU b b

G b b

A S B e

. Restictions on transac’cmns thh

X. Relations w1th Other internatienal Orga-

nizations

XI. Relations with Non-member Countries

- Undertakings regarding relatmns wﬁh nonmemn.

ber countrigs.
non-maember
coantries.

XII. Organization and Managemen'

. Structure of the Fund

. Board of Governors

. Executive Divectors

. Managing Director and staif
. Yoting

Distribution of net income
Publication of reports
Communication of views to members

XII1. Offices and Depositories

. Location of offices
. Depositories
. Guaraniees of the Fund’s assets

XV "Fransiﬁenal Pericd

. Introduction
. ‘ﬁu}’naﬁge restrictions -

wification to the Fund

. Acmml of the Fund relating to resttictions
. Nature of transitional pericd

XV. Withdrawal from Membershiy

. Right of members to withdraw
. Cgmg\uisc)ry withdrawal
. Bottlement of accounts

with members with-

drawing

XVI. Emergeney Provisions

. Temporary suspensien
. Liquidation of the Frand

. XVIL Amendments

XVIIL. Interpretation
XIX. Explanation of Térms

XX, Final Provisions

. Entry into {orce

. Signa ature

. {nmxgma’emn of the Fund

. Initial determination of par values

SCHEDULE C. Election of Executive Directors}

SCHEDULE D. Settlement of Accounts with Mem-
bers Withdrawing . .

SCHEDULE E. Admmlstratmn of qumdatmn

KENNEX B

ARTIGLES OF AGREEMENT OF THE INTERNATIONAL AN
FOR RECONSTRUCTION AND DEVELOPMENT

The Governments on Whose behalf the presen

-Agreement is signed agree as follows:

INTRODUCTORY ARTICLE
- The International Bank for Reconstruction an
Development is established and shall operate in asecor
dance with the following provisions: :
~ Article 1.
PURPOSES
The purposes of the Bank are :
(i) To assist in the reconstruction and developmen

of territories of members by facilitating theinvest
ment of capital for productive purposes, includin

~ the restoration of economies destroyed or disrupte

by war, the reconversion of productive facilities t
peaoetlme needs and the encouragement of the deve

Jopment of productive facilities and resources in les

developed countries.

(ii) To promote private foreign mveSument b
means of guarantees or participations in loans an
other investments made by private investors; an
when private eapifal is not available on reasonabl
terms, to supplement private investment by px
viding, on suitable conditions, finance for productiv
purposes oub of its own capltai funds raised by it en
its other resources.

(iii) To promote the Iong~~range ‘balanced growt
of international trade and the maintenance of equil
brium in balances of payments by encouraging inte:
national investment for the development of the prc
ductive resourcesfo members, thereby assisting i

‘raising productivity, the standard of living and cor

dnﬁmns of labor in their terrvitories.

(iv) To arrange the loans made or guaranteed b
it in relation to international loans through othe
channels so that the more useful and urgent project
large and small alike, will be dealt with first.

{(v) To conduet 1ts operations with due regl
to the effect of international investment on husnm
conditions in the territories of members and, ip il

- immediate post-war years, to assist in bmwmg abo

a smooth transition from a wartime to a npacehrr
economy.
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The Bank shall be guided in all its demfﬂons by the
purposes set forth above.

Artmle 1.

ME\IBFRSHIP IN AND GAPITAL OF THE BANK

Section 4. Membership. ,
(a) The original membors of the Bank shall bhe

those members of the Iqt?rnatmnal Monetary Fund.

which accept membership in the Bank before the date
specified in Article XI, Section 2 (e).

(b) Membership shall be open to other members
of the Fund, at such times and in accordance with such
terms as may be prescribed by the Bank.

Section 2. Authorized capﬂ;al

{a) The authorized capital stock of the Bank shafl
be § 10.000.000.000 in terms of United States dollars ol
the weight and fineness in effect on July 1, 1944. The
capital stock shall be divided into 100.000 shares having
a par value of § 100.000 each, which shall be avaﬂable
for subsenptwn only by members

{b) The camt.al sbock may be inereased when the

Bank deems it advisable by a three-fourths majorlty.

of the total’ Vo‘amg power.
Section 3. Subscmptmn of shares.

{2) Each member shail sohscribe shares of the
capital stock of the Bank, the minimum number of
shares to be subscribed by the original members shall
be those set forth in Schedule A. The minimim number
of shares to be subseribed by other members shall be
determined by the Bank, which shall reserve a suffi-
cient portion of its capﬂ;al stock for subscmptmn by
such members.

{b) The Bank shall prescmbe rules laying down
the conditions under which mambers may subseribe
shares of the authorized capital stock of the Bank in

-addition to their minimum subseriptions.

(¢) If the authorized capital stock of the Bank is
increased, each member shall have a reasonable oppor-
tunity to subscribe, under such conditions as the Bank
shall decide, a propm*mn of the increase of stock equi-
valent to the proportion which its stock theretofore sub-
cribed bears to the total capital stock of the Bank, but
1o member shall be obhgated to suhzcmbe any palt of
the increased capltal

Section 4. Issue price of shares.

Shares included in the minimum ‘subscriptions of
original members shall be issued at par. Other shares
shall be issued at par unless the Bank by a majority of
the total voting power decides in special circumstances
tOg}lSSIle them on other terms.

Section 5. Division and calls of subscribea wvapita.

The subscription of each member shall be divided
ato two parts as follows:

(i) twenty percent shall be paid or subject to ¢
under Section 7 (i} of this Article as needed by t
Bank for its operations;

(i) the remairing eighty percent shall be subje
to call by the Bank only when required to meet oblig
tions of the Bank created under Article IV, Spation
(a) (ii) and (iii).

Calls’ on unpa1cl subwmptmns shall be uniform :
all shares. :

Section 6. Limitation on,ﬁdbﬂﬁgu

, Lmbﬂﬂiv on shares shall be limited to the unpa
portion of the issue price of the shares.

o~

Section 7. Method of payment of subseripf;iens f

shares.
Payment of subscriptions for shares shall be ‘ma

in gold or United States dollars and in the currenci
of the members as follow;

(i) under Section 5 (i) of thzs Articla two perce

- of the price of each share shall be payable in gold .

United States dollars, and, when calls are made, k7

remaining eighteen percent. shall be pmd in the cu

Tency of the members.

(ii) when a call is made under Section 5 (if)
this Article, payment may be made at the optic
of the member either in gold, in United States do
lars or in the currency required to discharge the obl
gations of the Bank for thp purposn for whick the er
is made;

(iii) when @ member makes payments in any cu
rency under (i) and (i) above, such payments she
be made in amounts equal in value to the member
liability under the eail. This liability shall be a pr
portionaté part of the subscribed eapital stock of
Bank as authorized and defined in Section 2 of
Article.

Section 8. Time of payment of rsuhsei-iptians,

- {a) The two percent payable on sach share
gold or United States dollars under Section 7 (i)
this Article shall be paid within sixty days of the da
on which the Bank begins operations, provided th

(i) any original member of the Bark whose m
tropolitan territory has suffered from enemy oece
pation or hostilities during theé present war shall }
granted the right to postpone payment of one-he
percent until five years after that date;

(ii) an original member who cannot make such
payment because it has nobt recovered possession
its gold reserves which are still seized orimmobiliz
as a result of the war, may postpone all payment un!
such date as the Bank shall decide.

{(b) The remainder of the price of each shase pa:
able under Section 7 (i) of this Article shall be paid -
and when called by the Bank, provided that

(i) the Bank shall, within one year of its begh
ning operations, call not legs than mgh% percent of
price of the share in addition to the payment of tw
percent referred to in (a) above;

{ii) not more than five percent of the price Qt i1
share shal be called in any period of three month
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setion 9. Maintenance of valus of certain currency

holdings of the Bank.

{a} Whenever{i) the par value of a member’s currency
reducad, or (ii) the 103‘815_(}51 exchange valve of a
ember’s cnrrency has, in the opinion of the Bank,’
wreciated to a signifieaﬁt extent within that mem-
s’y torrifories, the member ghall pay to the Bank
ithin a reasonable time an additionel amount of its
wn currency sufficient to maintain the value, as of
e time of initial subseription, of the amount ‘of the
wreney of such member which is held by the Bsnk
1d derived from currency originally nazd in to the
ank by the member under Article 11, Section 7 (i),
om eurreney referred to in Article IV, Section 2 (b},

» from any additional currency furnished under tlls
rovigions of the rgresentnaragmph and which has not
sen repurchased by the member for gold or for the
1rr§,{ncy of any member which is acceptable to the
lan

(}3} Whanever the par value of a member’s cur-
mey is inereaged, the bank shall refurn to such member
ithin a reasonabls time an amont of that member's
irrency equal to theinerease in the valueof tha
nount of such enrrency described in (a) above.

(¢} The provisions of the preceeding paragraphs
ay be waived by the Bank when a uniform propor-
onats change in the par values of the currencies of all
8 r(;wmbare is made by the International Monetary
n

eation 10. Restriction on disposal of shares.
o+

Shares shall not be pledge or ensumbered in any
1anner whatever and they shall be transferable only
> the Bank.

Artiels TTI.

‘ENERAL PROVISIONS RELATING TO LOANS

- AND GUARANTEES.
wétion 1. Tlse of resources.

{a} The rasvurees and the facilities of the Bank
aall be used exclusively for the benefit -of members
fith equitable consideration to projects for develop-
1e-t and projects for reconstruction alike.

{5) For the myrpose of facilitating the re%oraﬁon
nd veconstrnetion of the economy of members whose
webronolitan toreitories have suffered poreat devasta-
on from enemy oscupabion or hostilities, the Bank
t detormining  the conditions and terms of loans made
y such membarz, shall nay speeial regavd $o lightening
e finoneial huredan and Mmdﬂmw the eompletion of
nch  restoration and  reconstruction,

sction 2. Dealings botween members and the Bank,

Hach member shall deal with the Bank only uhrmrr’h
s Traasury, ommtral bank. stohili , find or othor
imilar fiseal sgeney, and tha Bark shall deal with

rencies,

nembery nnhr i‘ﬂf or through the s

 Section 5. Use of

Section 3. Limitations on gnarantees and

borrowings of the Bank.™

The total amonnt oufstanding of gnarantees, parti-
cipations in loans and direct loans made by the Bank
shall not e increased at any time, if by such increase
the t@*ﬂ? wonld evceed one hundred percent of the un-
impaired subseribed capital, reserves and surplus of
the Bank.

Section 4. Conditions on which the Bank may

guarantee or make loans.

T?aé Rank may guarantee, participate in, “or make
Inans fo any member or any political sub-division
thereof and any business, industrial, snd agricultnrs]
entorprize in the territories of a member, subject to
the fo’ﬂowirg conditions:

rwmnnir i Inmﬁ-sd ia m\,t Yhaplf .
nr the no“*v"\} hq’rﬂg or c:{\mn a0 nwi}‘;""qhk agoney nf tha

toes thn rang vmsmt of }ua nwnﬂmal ﬂﬂd the ,
M’ interoat and other charges on the loan.

{3\ The Penk is satisfied that in the proveitig
market eonditinns tha borrower wonld he wunable
othe 2 to obtain the leon wpder cornditions wh
in the opinion of the Rank ére reagenable for the hor-
rower.

" (i A, M\mﬁﬂ*mf oc\mm*“n
vrtiele V, Saction 7, has submitted a writte
g}nr% rocommending the proiect after a careful siudy
of the merits of the proposal.

{(iv) Tn the opinion of the Pank the rate of in-
terest and other charees are ressonable avd sreh rete
charges and the schedunle for repayment of principa
ire appropriate to the preiect.

{v) Tn makmgg or gnaranteeing a leen, the Park
shall pay due rexard to the hr(‘ﬂ\(‘ﬁiq l}”n‘ the hor
rower, and, if the horrower is not a member. thal
the gnarantor, will be in pogition to meet its oblica-
tions under the loan; and the Park choll act pru-
denﬂv in the interests hoth of the pertienlar werhn
in whose territories the project is located end of the
members as a whole.

(Vj) In ona ?f}n{'9¢°1?0‘ & }g“,"‘"} m 4{39 }%T 0’{‘;&{‘}3 173.,
vestors the Bank receivessuiteble comypensation for
its risk.

{(vii) Loans made or guavapteed by the Park
shall, PYCPpi‘ mn Q‘,;’V‘e“‘m} ’1}’{‘1‘mP‘F neey, 'iv fop the pur-
pose of specific mee(‘ nf recoretruction or develop-
ment,

toans guvaranteed,participeted in

or made by the Bark

¢
.

{a) The Bank shall impose no conditions tha
the proceeds of a loan shall be spent in the territor
ries of any partlcular member or members.
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(b) The Bank shall make arrangements to ensure
ob the proceeds of any loan are used only for the
iposes for which the loan was grented, with ¢ve
tenion to considerations of economy and effici-
ey and without regard to political or other non-eco-
mic influences or considerations.

(¢c) In the case of loans made by the Banki, it
1all open an aceount in the name of the borrower

od the amount of the loan shall be credited to this-

pount in  the currency or currencies in which the

an is made. The borrower shall be permitted by the -

'k to draw on this account enly to meeb expenscs
senpbetion with the project as they are actually
urred. : o

- Artiele IV
OPERATIONS
etion 4. Methode of making or facilitabing loars

(a) The Bank may make or fecilitate loons which
listy the geperal conditions
the following ways :

(i) By making or participeting in divect loans
b of its own funds corresponding to its unimpaired
id-up capita! and surplus and, subject to Section
of this Article, to its reserves.

(i) By making or pariicipating in direct loans
tof funds raised in the market of a member, or
werwise borrowed by the Bauk.

(i) By guaranteeing in whele or in pert }
fe by private investors throwgh  the
estment  channels. ‘

(b) The Bank wmay borrew funds under (a) (ii)
ove or gnarantee loans nnder (o) (ili) above enly
th the approval of the member in whose markets
¢ funds are raised and the member in whose cur-
tey theloan is dencmwineted, and enly if those mem-
% agree that the proceeds may be excheanged for
¢ curreniey of amy other member without restrie-
m, .

£ a8 s &
fiten 2. A tremsforck

of ocur-

s paid into the Bark unnder Asticle
: ), shalibe Icavned only with the anpro-
lin each case of the member whose currency 1§
olved; provided, however, that if neecessary, al-
the Bank’s  subseribed eapitel has been entizel N
:ed, such currencies shall, witkout restriction by
> members whose. currencies arve cffered, be used
“xehanged fer the currencies required to meet
“J”‘fl_cm*_‘i payments of ireterst, oiher cheorges or
‘Orization on the Bark’s own borrowings, or to
et the Bank’s liabilities with respect to such con-
whual payments on loand guaranteed by the Bank.

fa) Carper
Section 7 (1

(b) Carrencies received by the Bank from bor-
""\QII‘S 0r guarantors in payment on account of prin-
Bl o 7
(a;) aboveshall be exchanged for the currencics
other members or reloaned only with the
Proval in each case of the members whose curren-

! divect loans made with currencies referred {or

cies are involved; provided, however, that if necessary,
after the Bank’s subseribed capital bas been cntirely
called, such currencies shall, witheuat restriction by
the members whose currencies are offered, be used
or exchanged for the currencies required to meet con-
tractual payments of interest, other eharges or amor-
tization on the Banks own borrewing , or fo meet
the Bank’s liabilities with respeet to such eentractual
payments on loans guaranteed by the Bank.

(c) Currencies received by the Bank from bor-
rowers or guarantors in payment on aceount of prin-

cipal of direct loans made by the Bank under Sec-

tion 1 (a) (i) of this Article, shall be held and nsed,
without restriction by the members, t¢ make amorti-
zaticn payments, or to anticipate payment of or re-
purchage part or all of the Bank’s own obligations,

(d) All other currencies availalle fo the Bark,
including those raised in the markel or otherwise
borrowed under Section 1 (a) (ii) of this Article,
those obtained by the sale of gold, those reeeived as
payments of interest and other charges for direct lcans
made under Section 1 {a} (i) and (ii), ard those re-
ceived as payments of commissicns and cther charges
under Section 1 (a) (iii), shall be used or exchanged
for cther currvencies or geld recuired in the eperaticrs
ofthe Bank without restriction by the members whese

“eurrencies are offered.

[

(8} Currencies raised in the markets of members
by borrowers on loans guaranteed by the Bank under
Seetion 1 (a) (iii) of this Asrticle, shall aleo be nsed
or exchanged for other currencies without restrictior
by such members. :

Ssetion 3. Provision of surrenscies for direct loans

The following provisions shall apply to direct loans
under Sections 1 (a) (i) and (i) of this Article:

(a) The Bank shall furnish the borrower with such
currencies of members, other than the member in whose
territories the project is located,as are needed hy the
horrower for expenditures to be made in the territo-
ries of such other members to carry out the purposes
of the loan, «

{b) The Bank may, in exeoptional circumstances
when local eurrency required for the purposes of the
Inan cannot be raised by the borrewer on reasonable
terms, provide the borrower as part of the loan with
an appropriete amount of that eurreney.

(¢} The Bank, if the project gives rise indirect~
Iy to an increased need for foreign exchange by the mem-
ber in whose territories the project is located, may in
exceptional circumstances provide the borrower as
part of the loan with an appropriate amount of gold or
foreign exchnge not in exeess of the borrower’s local
expenditure in connection with the purposes of the
joan.

{(d) The Bank may, in exceptional cireumstances,
at the request of a member in whose territories a por-
tion of the loan is spent, repurchase with gold or
foreizn exchange a part of that member’ s currency thus
spent but in no case shall the part so repurchased ex-
ceed the amount by which the expenditure of the loan
. those territories gives rise to an increased need for
woreign exchange.
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Section 4. Payment provisions for direct loams.

Loan contracts under Section 1 (a) (i) or (ii)
ol this Avtiele shall be made in accordance with the
following payment provisions; '

{a} The terms and conditions of interest and amor-
tization payments, mabturity and dates of payment
of each loan shall be determined by the Bank. The
Bank shall also determine the rate and any other terms

and conditions of commission to be charged in con-

nection with such loan.

In the case of loans made under Seetion 1 {a) (HY

of this Artiele during the first ten years of the Bank’s
aperations., this rate of commission shall be not less
than one percent per annuni and not greater than one

and one-half percent per annum, and shail be charged
on the outstanding portion of any such loan, At the end
of this period of ten years, the rate of commission may
be reduced by the Bank with respeet both to the out.
standing portions of loans already made and to fufure

loans, if the reserves accumnlated by the Bank under
Section 6 of this Article and out of other earnings ave
considered by it sulficient te justify a reduetion, In
the case of future loans the Bank shall also have dis-
crotion to increase the rate of commission beyond the
above limit, if experience indicates that an increase
is  advisable. :

{b) All loan contranets shall stipulate the currency
‘or currencies in which pavments under the contract
shall be made to the Bank. At the option of the bor-
rower, however, such payments maybe made in gold,
ar subject to the agreement of the Bank, in the cur-
rency of a member other than that prescribed in the
epntract. |

. {i} In the case of loans made under Section 1 (a)

{i) of this Article, the loan contracts shall provide
that payments to the Bank of interest, othercharges
and amortization shallbe madein the currency loaned,
unless the member whose currency is loaned agrees
that such payments shall be made in  some other spe-
cified cuwrrency or currencies, These payments, sub-
ject to the provisions of Article I, Section 9 (¢),shall
be equivalent to the value of such contractual pay-
ments at the time the loans were made, in terms o
a currency  specified for the purpose by the Bank,
biy a three-fourhs majority of the total voting power.

{i1) In the case of loans made under Sectien 4
{a) (ii) of this Article, the total amount outstanding
and payable to the Bank in any one currency shall at
no time exceed the total amount of the outstanding
borrowings made by the Bank under Section 1 (a) (i)
and payable in the same currency.

{¢} If & momber suffers from an acute exchange
stringency, so that the service of any loan contracted
by that-member or gnaranteed by it or by one of its
agencies, cannot be provided in the stipulatet manner,
the member eoncerned may apply to the Bank for &
relaxation of the conditions of payment. If the Bank
is satisfiéd that some relaxation is in the interest of
the particular member and of the operations of the
Bank and of its members as a whole, it may take

action under either, or both, of the following para-

graphs with respect to the whole, or part, of the an-
nnal serviee: 4

(i} The Bank may, in its discretion, make arr
ments with the member coneerned to dccept s
payments on the loan in the member’s curren
periods not to exceed three years npon appro
terms regarding the use of such currency and the:
tenance of its foreign exchange value; and for t
purchase of such currency on appropriate tern

(ii) The Bank may medify the terms of ame
fion or extend the life of the loan, or both.

Section 5. Guaraniees.

{2} In guaranteeing aloan placed through 1l
investment channels, the Bank shall charge'a g
tee commission payable pericdically on the am
the loan outstanding at a rate determined by the
During the first ten years of the Bank’s oper
this rate shaill be not less than one percent per ¢
and not greaterthan one and ope ~half percent p
num.Atthe endof this period often years, the 1
commission may be reduced by the Bank with 1
both tothe outstanding portions of leans alread:
ranteed and fo futureloans if thereserves acum
bytheBank under Section 6 of this Article anc
other earnings are considered by it sufficient to ju
reduction. In the case of future loans the Banl
also have diseretion to increase the rate of comr
beyond the above limit, if experience indicates t
inerease is advisable,

(b) Guarantee commissionsshall be paid d
to the Bank by the borrower.

_{e)Guarantees by the Bank shall provide t1
Bank may terminate its liability with respect t
restif, upon default by the borrower and by theg
tor, if any, the Bank offers to purchase, at par ¢
terest, accrued to a date designated in the off
bonds or other obligations guaranteed.

(d) The Bank shall have power to determi
other terms and conditions of the guarantee.

Section 6. Special reserve,

The amount of commissions received by th

¢ - under Sections 4 and 5 of this Artiele shall be s¢

as a special reserve, which shall be kept availe
meeting liabilities of the Bark in acccrdancew:
tion 7 of this Articlée. The special reserve shall
in such liquid form, permitted nnder this Agre
as the Executive Directors may decide.

Section 7. Methods of mecting liahilities of I
Bank in case of defaults.
In case of default onloans made, participal
or guaranteed by the Bank: ‘ '

{a) The Bank shall make - such arrangem

_ may be feasible to adjust the obligations under ti

including arrangements under or analogous t
provided in Section 4 (c) of this Article.

() The’paym)en.ts in discharge of the Bar
blhthf:. on borrowings or guarantees under Se
(a) (ii) and (iii) of this Article shall be charg

{1} first, against the special reserve Prov

- Section 6 of this article,
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(i) then; to the extent necessary and at the dis-
tion of the Bank, against the other reserves, surplus
d capital available to the Bank. : ,

(c) Whenever necessary to meet contractual pay-
mts of interest, other charges or amortization on the
mk’s own borrowings, or to meet the Bank’s liabilities
th respect to similar payments on loans guaranteed
rit, the Bank may call an appropriate amount of the
ypaid subseriptions of members in aceordance with
iicle IT Sectione 5 and 7. Moreover, if it believes that

default may be of long’ duration, the Bank may call ~

( additional amount of such unpaid subscriptions
4 to exceed in any one year one percent of the tobal
bseriptions of +the members for the {llowing
rposes: ' : :

(i) To redeem prior to maturity, or otherwise dis~
arge its liability om, all or part of the outstanding
meipal of any loan guaranteed by, it in respect of
ich the debtor is in default. , ,

(i) To repurchase , or otherwise discharge its
b]htq on, all or part of its own outstanding borrowings

fion 8. discellaneous operafions

In addition to the operations specified elsewhere
this Agreement, the Bank shall ove the power:

(i) To buy and sell securities it has issued and
bpy and sell securities' which. it has invested,
wided thatthe Bank shall obtain the approval of
' member in whose territories the securities are to
bought or sold. ‘ '

(i) To guarantee securities in which it has inves-
(for the purpose of facillting their sale.

(i) To borrow the currency of any member with
epproval of that member, : :

(iv) To buy and sell such other securities as the
wetors by a three-fourths majority of the total
ling power may deem proper ot the investment

Al or part for the special reserve under Section 6 of
18 Article, ’ o

In exercising the powers conferred by this Section,
¢ Bank may deal with any person, partnership, asso-
Mion, corporation or other legal entity in the terri-
Hes of any member. :

etion g, Warning to be placed on securities.

Bvery security guaranteed or issued by the Bank
_?H bear on its face a conspicuous statement to the
‘et that it is not an obligation of any government
958 expressly stated on the security.

ction 10. Political activity prohibited.

The Bank and its officers shall not interfere i
¢ political affairs of any member; nor shall theybe
“uenced in their decisions by the political character

¢ member or members concerned.

QH}y seonomic considerations shall be relevant

3 - ; . . ’
their decisions, and these considerations shall be

leghe{i imp_artially in order o achigve the purposes
bed in apticle T,

‘Article V.
{)rganiz‘atiqn‘ and Management
Section 1. Structure of the Bank.

- The Bank shall have a Board of Governors, Execu-
tive Directors, a President and such other officers and
staff to perform such duties as the Bank may deter-
mine. . o

Section 2. Board of Governors

(a) ALl the powers of the Bank shall be vested
in the Board of Governors consisting of one governor
and one alternate appointéd by each member in such
manner as it may determine. Each governor and each
alternate shall serve for five years, subject to the plea-
sure of the member appointing him, and may be reap-
pointed. No alternate may vote except in the absence

-of his principal. The Board shall select one of the gover-

nors as Chairman.

_(b) The Board of Governors may delegate to the
Executive Directors authority to exercise any powers
of the Board, except the power to: : B

(i) Admit new members and. determine the con-
ditions of their admission; '

(i) Increase or decrease the capital stock;

(iii) Suspend a member; :

(iv) Decide appeals from intei'pretatiens of this
Agreement given by the Executive Directors;

(v.) Make arrangemenis to cooperate  with other
international organizations (other than informal arren-
gements of a temporary and administrative eharaeter}g

(vi) Decide to suspend permanently the opera-

tions of the Bank and to distribute its assets;

(vii} Determine the distribution of the net incom
of the Bank. ' : '

{c) The Board of Governors shall hold an annual
meeting and such other meetings as may be provided
for by the Board or called by the Executive Directors.
Meetings of the Board "shall be called by the Direc-
tors whenever requested by five members or by mem-

bers having one-quarter of the total voting power.

(d) A quorum for any ineeting of the Board of
‘Governors shall be a majority of the Governors, exercis-
ing not less than two-thirds of the total voting power,

() The Board of Governors may by regulation
establish a procedure whereby the Executive Directors,
when they deem such action to be in the best interests
of the Bank, may obtain avote of the Governors on a

.specific question without calling a meeting of the

Board. ,

{f) The Board of Governors, and the Executive Direc-
tors to the extent authorized, may adopt such rules
and regulations as may be necessary or appropriate to
conduct the business of the Bank. o

(g) Governors and alternates, shall serve assueh
without compensation from the Bank, but the Bank
shall pay them reasonable expenses incurred in
attending meetings. ‘
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{h) TheBoard of Governors shall dstermine tha
remuneration to be paid to the Executive Directors
and the salary and terms of the contract of service of
the President. ‘ ' '

Section 3. Voting

{a) BEach member shall have two hundred fifty
votes plus one additional vote for each share of stock
held. ,

(b) Except as otherwise specifically provided, all
matters before the Bank shall be decided by a majority
of the votes ecast. k

Section 4. Executive Directors.

{a) The Executive Directors shall be responsible
for the conduct of the general operations of the Bank,
and for this purpose, shall exercige all the powers dele-
gated to them by the Board of Governors. ‘

{b) There shall be twelve, Executive  Directors
who need not be governors and of whom : .

(i) five shall be appointed, one by each ofthe five
members having the Iargest iumber of shares;

(ii) seven shall be elected according to Schedule
B by all the Governors other than those appointed by
the five members referred to in (i) above.

For the purpose of this paragraph, »members» means

governments of countries whose names are set forth in-

Schedule A, whether they are original members or
become members in accordance with  Article
11, Section 1 (b). When governments of other countries
become members, the Board of Governors may, by a
four fifths majority of the total voting power, increase
the total number of directors by increasing the number
of directors to be elected.

Executive directors shall be appointed or electep
every two years.

{c) Each executive director shall appoint an alter-
nate with full power t0 act for him when he is not pre-
sent. When the executive directors appointing them
are present, alternates may participate in meetings but
shall not vote. '

(d) Directors shall continue in office until their
suceessors are appointed or elected. If the office of an
elected director becomes vacant more than ninety
days before the end of his term, another director shall
be elected for the remainder of the term by the gover-
nors who eleeted the former director. A majority of
the votes cast shall be required for election. While the

C:f‘fice remains vacant, the alternate of the former
director shall exercise his powers, except that of ap-

pointing an aliernate,

{e) The Executive Directors shall function B
continuous session at the principal office of the Bank
and shaﬁ‘meef, as often as the business of the Bank
may require.

. {t) A quoram for any meeting of the Executive
_ Directors shall be a majority of the Directors, exercis-
ing not less than one-half of the total voting power.

(g) Bach appointed divector shall be entitled to
cast-the number of votes allotted under Section 3 of
$his Article 1o the member appointing him. Bach elected

direetor shall be entitled to cast the number of
whieh eounted toward his election. All the votes
a director is entitled to cast shall be cast as a u

(b} The Board of Governors shall adopt regu
under which a member not entitled to appoint a
or under (b) above may send a representative
tend any meeting of the Executive Directors
request made by, or a matter particularly affectit
member is under consideration.

(i) The Executive Directors may appoint
committees as they deem advisable. Member
such comittees need not be limited to gover
directors or their alternates.

.Section 5. President and staff

(a) The Exeputive Directors -~ _.gelect a Iy
who shall not be a governor o, an executive
or an alternate for either. The President shall be

"~ man of the Executive Directors, but shall have

oxcept a deciding vote in case of an equal d
He may participate in meetings of the Board of
nors, but shall not vote at such meetings. The Py
shall cease to hold office when the Executive D
,80 decide.

(b) The President shall be chief of the of
stalf of the Bank and shall conduct, under the
tion of the Executive Directors, the ordinary I
of the Bank. Subject to the general control of ¢
cutive Directors,he shall be responsible for the
zation, appointment and dismissal of the office
staff. -

{¢) The President, officers and staff of the I
the discharge of their offices,owe their duty
to the Bank and to no other aubthority.

Hach member of the Bank shall respect th
national character of this duty and shall refra
all attempts to influence any of them in the &

“of their duties.

(d) In appointing the officers and staff th
dent shall, subject to the paramount impori
securing the highest standards of efficiency
technical competence, pay duc regard to the
tance of recruiting personnel on agwide a geog
basis as possible, ‘

Section 9. Advisory Council.

#.; (a) There shall be an Advisory Council of
than seven persons selected by the Board of Ge
including representatives of banking, commer
dustrial, labor, and agricultural interests, ar
as wide a national representation as possible..
fields where specialized international organ
exist, the members of the Council represent:
those fields shall be elected in agreement wi
organizations. The Council shall advise the I
matters of general policy. The Couneil shall o
nually and on such other occasions as the Ba
raquest.

{(b) Councillors shall serve for two years 2
be reappsinted. They shall be paid theirres
expenses incurred on behalf of the Bank.
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Section 7. Loan committees.

[ The Committees required to report onloans unde
Article 111, Section 4, shall be appointed by the Bank.
Each such Committee shall inciude an expert selected
by the governor representing the member in whose
territorries the project is located and one or moré mietie
bers of the technical staff of the Bank. .

Section 8. Relationship to other international organit
zations.

(a) The Bank, within the terms of this Agreemen“

shall cooperate with any general internalionw organi-.

gation and with pubiic international oyganizasions ha-
ing specialized responsibilities ia relaied ficids. Any
arrangements for such cooperation which would in-
volve a modification of any provision of this Agree-
‘ment may be effected only after amendment to this
;Agre'ement under Article VIIL :

# (b) In making decisionson applications for loaus
4r guarantees relaling to matters diretly within the
bompetence of any international organization of the
types specified in the preceding pavagraph and parti-

cipated in primarily by members of the Bank, the Bank

shall give considerativn to the

: > views and recommen-
dations of such organization. -

3action 9. Loocation of offices.

(a) The principal oflice of the Bank shall be loca-

ted in the territory of the member hoiding the greatest

iumber of shares.

» <(b) The Bank may establish agencies or branch
offices in the territories of any member of the Bank. :

W

Section 10. Regional offices and councils.

gold by the Bank shall be made with due regard to the
costs of transpori and anticipated requirements of thw
Bank. In an emergency the Execuiive Directors may
transfer all, or any part of the Bank’s gold hoildings ¢
any place where they can be adequately protected. j

Section 12. Form of ‘holdings of currency.

The Bank shall - accept, from any. membe?
in place of awy part.of the member’s currency, paid i
to the Bank under Article 1I, Section 7 (i), or to meet
amortization payments on loans made with such cur-
rency, and nob needed by the Bank in its operations,
notes or similar obligations issued by the Government
of the member or the depository designated by suck
memiber, which shall be non-negotiable, non-interest-
bearing and payable at their par value on demand by
credit to the account of the Bank in the designated
depository. " ‘

-

Section 43. Publication of reports and provision of

information..

(a) The Bank shall publish . an annual report con«
taining an audited statement of its accounts and shall
circulate to members at intervals of three months or
less a summary statemont of its financial position and
a profit and loss statement showing the results of its
operations. ’ o ;

(b) The Bank may publish suchk other reports as
t deems desirable to carry out its purposes.

(¢c) Copies of all reports, statemens and publica-
tions inade under this section shall be distributed to
memnibaors,

§ Scetion 14, Allocation of net income.

“ -+ (a) The Board of Governors shall determine
cannually what part of the Bank’s net income, after
making provision for reserves, shall be aliocated to

* “surplus and what part, if any, shall be distributed. .

(a) The Bank may establish regional offices and

dotermine the location of, and the areas to be covered
0¥, each regional office. o

.(b) Each .regional office shall be advised by a
regional couneil representative of the entire area and
%lected in such manner as the Bank may decide.

5 . - .
section 11. Depositories.

() Each member shall ‘designate its central bank
% a depository for all the Bank's holdings of its cur-
"oy or, if it has no ceatral bank, itshall designate
#°0 Other institution as may be acceptable to the Bank.

(b) The Bank may hold other assets, including
old, in depositories designated by the five members
aving the largest numbeér of shares and in such other
®ignated ‘depositories as the Bank may select, Ini-
ally at least one-half of the gold holdings of the Bank
1all be held in the depository designated by the member,
! whoge- territory the Bank has its principal office,
ud at least forty percent shall be held in the deposi-
frles designated by the remaining four members refer-
!‘d 0 above, each of such depositories to hold, initi-
ly, n0t less than the amount of gold paid on the shares
® member designating it. Howerer, all transfers of

~ .. (b) If any part is distributed, up to two percent-
nen-cumulative shall be paid, as a first charge against
the distribution for any year, to each member on the
basis of the average amount of the loans outstanding
during the year made under Article IV, Section 1 (a)
(i), out of currency, corresponding to its subscription,
1f two percent is paid as a first charge, any balance
remaining to be distributed shall be paid to all’mem-
bers in proportion to their shares. Payments to each
metnber shall be made in its own currency, or if that
currency is not available in other currency aceept-
able to the member. If such payments are made in
currencies other than the members own currency,the
transfer of the ocurrency, and its wuse hy the
receiving member after payment shall be without
restriction by the members.
L

Article VI

Withdrawal and suspension of Membership : Suspension
of Operations.

Section 1. Right of members to withdraw.

. Any memper may withdraw from the Bank at any
time by transmilting a netice in writing to the Bank
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at its principal office. Withdrawal shall heeome effective
an the date such notice is received, ) :

section 2. Suspension of membership.

It a member fails to fulfill any of its obligations
s0 the Bank, the Bank may suspend its membership
by decision’ of a majority of the Governors, exerci-
sing a majority of the total voting power. The member
so suspended shall automatically cease to be a mem-~
ber one year from the date of its suspension unless
a decision is taken by the same majority to
the member to good standing, :

While under suspension, a member shall not be
‘entitled to exercige any rights under this Agreement,
except the right of withdrawal, but shall remain sub-
jeet to all obligations. ;
Section 3. Cessation of membership in International

Monetary Fund.

Any member which ceases to be a member
of the International Monetary Fund shall automa-
cally cease after -three months to be a member of
the Bank unless the Bank by three-fourths of the
total voting power has agreed to allow it to remain
a member. : ‘ o

Section 4. Settlement of accounts with governments
ceasing t0 be members.

(a) When a Governmient ceases to be a member,
it shall remain liable for its direct obligations to the
Bauk and for its contingent liabilities 10 the Bank so
long as any pari of the loans or guarantees contrac-
ted before it ceased to be a member are outstanding;
but it shall cease to incur liabilities with respect to
loans and guarantees entered into thereafter by the
Bank and tc share sither in the income or the expen-
ses of the Bank. ‘ . ‘

{b) At the fime a govemnment ceases to be a
member, the Bank shall arrange for the repurchase
of its shares as a part of the settlement of accounts
with such government in accordance with the prio-
visions of(c) and{d}below.For this purpose the repur-
chase price of the shares shall be the value shown by
the books of the Bank on the day the government
veases o be a member. : '

(¢) The payment for shares repurchased by the
Bank under this seetion shall be governed by the fol-
fowing conditions :

(i) Any amount due to the government for its

shares shall be withheld so long as the government,
its central bank or any of its agencies remains liable,
a8 borrower or guarantor, to the Bank and such amount
may, abt the option of the Bank, be applied on any
such liability as it matures.Noamount shall be with-
held on aceount of the liability of the government
resulting from its subscription for shares under Ar-
tiele I1, Section 5 (i1). In any event, no amount due
to a member forits shares shall be paid untilsix months
after the date upon which the government ceases
to be a member.

{ii} Payments for shares may be made from time
to time, apon their surrender by the government,
to the extent by which the amount due as the re-
purehase price in  (b) above exceeds the aggregate
of liabilities on loans and guarantees in (¢) (i) above
until the former member has received the full re-
purchase price.

restore -

(iii) Payments shall be made in the currenc
of the country receiving payment or at the optio
of the Bank in gold.

(iv) If Tlosses are sustained by the Bank on an
guarantees, participations in loans, or loans whic
were outstanding on the date when the governmer
ceased to be & member, and the amount of such los
exceeds the amount of the reserve provided agairn
losses on the date when the government ceazed to]
a member, such government shall be obligated -
répay upon demand the amount by which the repu
chase price of its shares would have been reduced,
the losses had been taken into account when the 1
purchase price was determined. In addition, the f(
mer member government shall remain liable on a
call for unpaid subscriptionsunder Article 11, Secti
5 (ii) to the extent that it would have been requi
to respond-if the impairment of capital had oeccurr
and the call had been made at the time the repurch:
price of its shares was determined.

(d) If the Bank suspends permanently its o

" rations under Seciion 5 (b} of this Article, wit

six months of the date upon which any governme
ceases-t0 be a member, all rights of such govern m«
shall be determined by the provisions of Sectior
of this Article. :

Section 5. Suspension of operations.

) and settlem
of obligations. ‘

. {a}In an emergency the Executive Direetors n
suspend temporarily operations in respect of new lo:
and guarantees pending an opportunity for furt
consideration and acticn by the Bourd of Governc

(b) The Bank may suspend permanently
operations in respect of new loans and guarantees
vote of a majority of the Governors, exercising a 1
jority of the total voting power. After such susp
sion of operations the Bank shall forthwith cease
activities, except those incident to the orderly re
zation, conservation, and preservation of its ass
and settlément of its obligaticns.

(c) The liability of all members for unca
subscriptions to the capital stock of the Bank anc
respect of the depreciation of their own curren
shall continue until all claims of ereditors, incluc
all contingent claims, shall have been dischar

{d) All creditors holding direet claims whall
paid out of the assets of the Bank, and then ou
payments to the Bank on calls on unpaid subscripti
Before making any payments to creditors holc
direct claims, the Executive Directors shall make s
arrangements as are necessary, in their judgment
ingure a distribution to holders of contingent cla
ratably with ereditors holding direct claims.

(e) No distribution shall be made to mem]
on account of their subscriptions to the capital st
of the Bank until -

(i) all liabilities to “creditors have heen disc
ged or provided for, and

(i) a majority of the Governors, exercisin
majority of the total voting power, have decider
make a distribution. '

(f) After a decision to make a distribution
been taken under (e) above, the Executive Diret
may by a two-thirds majority vote make sucoces
distributions of the assets of the Bank to mem
until all of the assets have been distributed.’
distribution shall be subject to theprior settler
of all outstanding claims of the Bank against ¢
member. )
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{g) Before any distribution of assets is made,

the Executive Directors shall fix the proportionate share
of each member aceording o the ratio of its share-
holding to the total outstanding shares of the Bank.

() The FExecutive Directors shall value the as-
sots to. be distributed as at the date of distribution

and then proceed to distributein the following manner;

(i) There shall be paid to'each member in its own

obligations or those of its official agencies or legal

entities within his territories,insofar as they are avai-
lable for distribution, an amount equivalent in value
to its proportionate share of the total amount to be
distributed.

(ii) Any balance due to a meinber after payment
has been made under (i) above shall be paid, in its
own currency, insofar as it is held by the Bank, up
to an amount equivalent in value to such balance.
(iii) Any balance due to a member after payment

has been made under (i) and (i) aboveshall be paid in

gold or currency acceptableto the member, insofar as
they are held by the Bank, up to an amount equiva-
lent in value to such balance. .

(iv) Any remaining assets held by the Bank after
payments have been made to members under (i) (ii}
and (iii) above shall be distributed pro rata among
the members.

(i) Any member receiving assests distributed by
the Bank in accordance with (h) above, shall enjoy
the same rights with respect to such assets as the Bank
enjoyed prior to their distribution. '

 Article VIL
STATUS, IMMUNITIES AND PRIVILEGES
Section 1. Purposes of Article.

To enable the Bank to fulfill the functions with
vhich it is entrusted, the status, immunities and pri-
vileges set forth in this Article shall be accorded to
the Bank in the territories of lach member,

Section 2. Status of the Bank.

The Bank shall possess full juridical personality
md, in particular, the capacity:

(i) to contract; :

(ii) to acquire and dispose of immovable and mo-
rable property; ‘ :

(iii} to institute legal proceedings.

lection 3. Position of the Bank with regard to juri-
. cial process.

Actions may be bought against the Bank only in 4
ourt of eompetent jurisdiction in the territories of a

nember in which the Bank has an office,has appointed

N agent for the purpose of accepting service or notice
if process, or has issued or guaranteed securities. No
etions shall, howerer,be brought by members or persons
ieting for or deriving claims from members. The pro-
derty and agsets of the Bank shall, wheresoever loca-
¢d and by whomsoever held, be immune from all
Srms of seizure,attachment or execution before the de-
very of final judgment against the Bank.

tetion 4. Immunity of assets from seizure.

Property and assets of the Bank, wherever located
nd by whomsoever held,shall be immune from search,

“the same immuomties from immigration

requisition, confiscation, expropriation or-any othe
form. of seizure by executive or legislative action.

Section 5. Immunity of archives.
The archives of the Bank shall be inviclable.
Section 6. Freedom of assets from resbrictions. ‘
To the extent necessary to carry out the operations

provided for in this Agreement and subjeet to the .pro-
visions of this Agreement, ali* property and assets of

.the Bank shall be free from restrictions, regulations,

eontrols and ‘moraforia of any nature.

Section 7. Privilege for communications.

The official communications of the Bank shall be

~aceorded by each member the same treatment that it

accords to the official communications of other members

Section 8. Immunities and privileges of officers and
: - employees. -

All governors, executive divectors, alternates, of-
ficers and employces of the Bank . _
(i) shall be immune from legal process with respect
to acts performed by them in their official capaecity
exeépt when,the Bank waives this immunity;
" {i1) not being local nationals, shall be accorded
restrictions,
alien registration requirements and mnational servies

" obligations and the same facilities as regards exchange

rostrictions as are accorded by members to the repre-
sentatives, officials, asmd employees of comparable
rank of other members; - B
(iii) shall be granted the same treatment  in respect
of travelling facilities as is accorded by members to
representatives, olfficials and employees of comparable
rank of other members. : -

Section 9. Immunities from taxadion.

- {a) The Bank, its asses, property, income and
its operations and transactions authorized by this Agree-
ment, shall be immune from all taxation and from ali
customs duties. The Bank shall also be immune from
liability for the collection or payment of any tax
or duby. o ‘ ' '

(b) No tax shall be levied on or in respect of sa-
laries and emoluments paid by the Bank o executive
directorg, alternates, officials or employees of the Bank
who are not local citizens, local subjects, or other local
nationals. ' '

{¢) No taxation of any kind shall be levied on any
obligation or security issued by the Bank (includ-
ing any dividend or interest thercon} by whomsoever
held. 7 ’ ’

(d) No taxaton of any kind shall be levied on
any obligation or security guaranteed by the Bank
(including any dividend or interest thereon) by
whomsoever held.

(i) which diseriminates against sueh obligation

~ or security solely because it is garanteed by the

Bank; or

(ii) if the sole jurisdictional basise for such taxation
is the place or currency in which it is issued, made
payable.or paid, or the location of any office or place
of business maintained by the Bank.
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sotion 10. Applieation of Article.

Fach membar shall take such action as i3 nenpse
wy in its own territories for the purpose of making
tHactive in terms of its own law the wrineiples sob
wth in this Article and shall inform the Bank of the
latailed action which it has taken.

Article VIII.
AMENDMENTS 7

{a} Any preposal to  inteoduce modificationg in
his Agreement, whether emanating from a member,
i Zovernor or *hﬂ Fxeeutive Directors, shall ba com-
mmmated to the Chairman of the Beard of Gover.
1ors who  shall bhrine the propozal hefnre the Poand.
' the proposad amﬂndmfsm‘, is approved by the Board
she Bank ghall, by ecirenlar let'sr or telaeram, ask
V1 memhars whether thev acceptthe pronosed ",!mt}nd—

ment,” When three-fifths of the members, having
four-fifths of tho total voling power, have ascentad

the proposed amendment, the Bank shsll (‘P?‘*lf‘;’ the
fact by a Tormal oommumcatmn addressed to all
members. :

{b) Nn*withstanding {a} above, accentan“ bv
all mombers is required in the case of any amnridment
modifving

(i) the richt to withdraw from the Bank prn-
vided in Article VI, Seetion 1:
=1 (ii) the right secured by Articls IT, Spotmn 3 (e);

{iii} the limitation on Hability provided in Ar-
tiele I, Section 6.

{c) Amendments shall enter into foren fcr all
members three months after-the date of the formal
sommunication unless a t;hm’trrr period is specified
in the cireular letter or telegram. o

Article TX.
INTERPRETATION?

(a‘; Anv  auestion of interpretation of the pro-
vigions of this Acveement arising betiwraen any mom-
har and the Bank ar hobtwaen any membars of tha
Bank shall be submitied to the Executive Directory
for their decision. Tf ftha guestion nerticularly afferts
any mamher nof entitled o apnoint an exeentive di-
vestor, it shall ho entitled tn rmre%ntatmn in aeccor-
danea with Articls V., Section 4 (L) :

(b) Tn anv  case whore the Executive Directars
have given a danicion under (a) Pbmm, any mamher
mav eanuire that the aguestion he vefarrad o the Bo-
ard of Governors, whoes decision ghall ba final. Pan-
ding  the result of the roference to ths Poard, the
Bank wmav, so far as it deems necessary, act on *‘hn
hasis of the decision of the Examxtwe Dirnptors,

{0} Whanavar o disarroamant arizes hotwasn tha
Bank and a anvntry “"Wh hag eonsed £0 ho & memher,
o hotwesn the and any membor during the
parmanent  saamencinon (\f ﬂ\a '!%mﬂ{; aneh digasrpomaont
shall ha suhmitted to arhitration  hy a 4rihunal of
threa arhiteators one annointed bv tha Banlk, another
?3'\,’ tha eountre involye and a “mv};rp 'whg yrdoag
the parties nthemeies aeven, s}v@ﬁ ha ammointad hy tha
Président of the Pom nt Covrt of T 1ationa
Justieo or snch nther anthority as may have hoan pra-
seribed by remulation adoptad bv the Bank. The wm.
pire shall have full power to sottle a7l q sntiony of
prosadurs in any case where tha a partisg are im digagree-
ment with  resnoet thereto.

Article X,
APROVAL DEEMED GIVEN

Whenever the approval of any member is req
red hefora anv aet may be done by the Bank, exce
in. Article VI’{T aporoval shall be deemed to ha
heen  given un}ﬂ«s the membher presents an obaeeh
within sush reasonable perind as the Bank may |
in mnotifying” the member of the proposed act.

Article XL
FINAL PROVISIONS.

Sertion 1. Entry into foree.

Thig Anrpnm"nt ghall'enter into farvce when 1% . has b
gioned on behalf of governments whose minimam s
serintions comnrise ot las than sixty-five pare
of the total snhserintions set forth™ in %chedule
and when the instruments rofarred 40 in Seetion
{2 of this Article have hoon dennsited on their !
half, but in no evont shall this Agreement enter
force hefore May 1, 1945.

Section 2. Signature.

(=) Fach genvernment on whose hehalf this
graoment s sigred shall deposit with the Geove
ment of the United States of Ameriea an Instrum
ting forth that it hag aceentad this Acreement
ceovdance with s law and has token all stens
cesaary o enable it o carry out all of ifs oblwah
vndor this Agregment.

[hY Fach eavarnmant ghall hocome a mem
of the Bank as from the dafe of the donnsit on
hohalf of the instrmment refarred to in (a) aho
exeept that no government ghall hecome a mem
hefore this Agreemoent enters inte foree under £
tion 1 of this Article, ”

{cY The Gowarnment of the TInited States of A
rica shall inform the eovarnmonts of all eonrt
whose names ars sob farth in Sehadule A, and all
vernments whoss moemhershin is annroved in ac
danes with Article IT, Sactian 1 (h), of all sionat
of ﬂ“': Agreement and of the donosit of all in«

m ‘Pefnrrpd to m {n) ashove.

(d) At the tima this Aovssment is swnnd on
behalf, each govermment shalltranemit tothe Gow
ment  of the United States of Amm"m one ona-h

_dredth of one ner cont of tho nrice of sach shan

s for the nurpoge of m
g of the Bank, This 1
aecount  of the nawn

gold or Tnited Stotox dolls
ing administrative -ownor
ment shall ha epedited  on
t0.be mads in aseordannn “"?h Article TI, Sectio
(a). The Governmant of tha TInited States of Ams
shall hald eneh fands in o anesial deposit aceount
shall  fronamit them to the Poard of Governor
the Menls whon the initial meetine hag hasn of
undor’ Sactinn 2 of this Articla, Y this Aereer
has mot snmin inta faran by Decamhar 31, 1945,
Ciowrormmant of tha TTnited States of Amervo‘l 8
rofren anch fimds to the eavernmoents that trans

tod fhoam ]
(=} Thin Agreomant shall pemain opan for sic
turs at ™Washinoton on hehalf of the government
rommtrias whose names are set forth in Schedu
December 31, 1045,

ﬁnﬁ!



{f) After December 31, 1945, this Agreement shall
be open for signature on behalf of the government of
any country whose membership has been approved in
accordance with article IT, Section 1 (b).

(¢) By their signature of this Agreement, all governe-

nents accept it both on their own behalf and in respeet
of all their colonies, overseas territories, all territories
agnder their protection, suzerainty, or authority and
dll territories in respect of which they exercise a mandate.

(h) In the case of governments whose metropolitan
lerritories have been under enemy occupation,the deposit
o the instrument referred to in(a)above may be delayed
mtil one hundred and eighty days after the date on which
these territories have been liberated. If , however, it is
wot deposited by any such government before the expi-
bation of this period, ths signature affixed on bahalf
~ that government shall become void and the portion
gf ity subseription paid under (d) above shall be retur-
od to it. '

(i) Paragraphs (d) and (h) shall come into force

vith regard to each signatory government as from the

late of its signature.
3estion 3. Tnauguration of the Bank.

(a) As soon as this Agreement enters into force
mder Section 1 of this“article, each member shall
\ppoint & governor and the memberto whom the largest
mmber of shares is allocated in Schedule A shall call
he tirst meeting  of the Board of Governors.

(b) At the first meeting of the Board of Gevernors,
wrrangements shall be made for the selestion  of provisi-
mal executive divectors. The governments of the five
ountries to which the largest numbser of shares are
focated in Schedule A, shall ' appoint provisional
xecutive divectors. If one or more of such gpovernments
lavenot become membors, the executive directorships
which they would be entitled to fill shall romain vaeant
mtil they hecome merbers, oruntil January 1, 1946,
vhichever i the earlier. Seven provisional executive
tirectors shall be elested in accordance with the
rovisions of Schedule B and shall remain in office until
ghe date of the first rroylar election of eveentive diree-
ors which shall be held as soon as practicable after
Janary 1, 1946. :

(¢) The Board of Governors may delegate to the
provisional exeenhive directors eny nowers evespt those

which may not be delegated to the Executive Direc-.

fors,

(d) The Bank shall notify members when it is
eady to commence operations.

DONE at Washington, in a single copy which shall
*main deposited in the archives of the Government of
he United States of America, which shall transmit

Mified copieste all govorments whose names are set
orth in Schedule A and to all governments whose
lembevship is approved in accordanee with article I
ection 1 (b). :

SCHEDULE A.
" SUBSCRIPTIONS.
{millions of dollars)

Australia ... .o 200
elofum. Lo 225
] T 7
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Brazil ............... Ve e 105
Canada ............. e 325
Chile............ Friaeiaa e .. 35
China .......... et 600
Colombia ................ Cierrasanen 35
Costa RiCa ...vvunvenivrsnnnnanss 2
Cuba ....... ket e e 35
Czechslovakia ............ NP 125
Denmark *
Dominican Republic........ e 2
Feuador cou v iie i iiie e s 3.2
LD ¢ R S e 40
El-Salvadn.,  ...oviiniinirianeninnen i
Ethiopia........cooviiiniii e 3
France ........... et .. 450
GIEECE ¢ v v ettt rer e esnanrnnses Vaaa 25
Guatemala. ......c.ocoevnua et 2
L2 .V S 2
Honduras oo eros e eineancenenns i
Ieeland................ e e e 1
Indim .o e i e 400
T80 . e 24
Traq ..o 8
TAberia oot o s 5
Luxembourg .......cievviiiiiiicnes 10
MeXItO .0 uvinerrnnennronnronsasnnss 65
Netherlands . ovcovven it i creanns 275
New Zealand ....oovvininivennnnss 50
Nicaragua .......cecvuns hveracanserons 8
NOTWAY i e e 50
Panama .......viiniinncren R I
Paraguay....ccovveiiinvaiiei i 8
PortL e e e 17.5
Philinpine Commonwealth.......... .. 45
Poland ... .. ..o iiiiaas SRRSO 125
Union of South Africa................ 100
Union of Soviet Seocialist Republics... 1200
United Kingdom ............ veesn. 1300
United States. ........ e e N7B
Uriguay . .overinieieneiianansis 10.5
Veneznela ........... . 10.5
Tugoslavia............oou..s P 40
Total 9460

SCHEDULE B.

BT RCTION OF EXECUTIVE DIRECTORS

1. The election of the elective executive directors
shall be by ballot of the Governors eligible to vote
under Article V, Section 4 (b).

2. In balloting forthe elective executive directors,
each governor eligible to vote shall cast for ene person
all of the votes to which the mersber appointing him is
entitled under Section 3 of Article V. The seven per-
sons receiving the greatest number of votes shall be
executive directors, except that no person who receives
less than fourteen percent of the total of the votes
which can be cast (eligible votes) shall be congidered
elected.

3. When seven persons are not elected on the first
ballot, a second ballot shall be keld in which the per-
son who received the lowest number of votes shall be

e o g A

*The quota of Denmark shall be defermined by the
Bank after Denmark accepts membership in acecordanece
with these articles of Agreement.



1850

REHMEPIS THY KYBEPNHSEQY

PEYIOR

e & LR

1 P OAON

ineligible for election and in which there shall vote

only (a) those governors who voted in the first ballot -

for a person not elected and (b) those governors whose
votes for a person elected are deemed under 4 below
to have raised the votes cast for that person above fii-
teen percent of the eligible votes.

4. In determining whether the votes cast by a go-
sernor are 1o be deemed to have raised the total of any
erson above fifteen porcent of the eligible votes,
ths fifteen percent shall be deemed to include, first,
the votes of the governor casting the largest number
of votes for such person, then the votes of the
governor casting the next largest number, and s¢ on
nntil fifteen percent is reached. S

5. Any governor, parl of whose votes must be
counted in order to raise the total of any person above
fourteen percent, shall be considered as casting all of
his votes for such person even if the total votes for
gach person thereby exceed fifteen percent.

. If, after the second ballot, seven persons have
not been elected, further ballots shall be held on the
same principles until seven persons have been elected,
provided that after six persons. ave elected, the se-
venth may be clected by a simple majority of the
remaining votes and shall be deemed to have been
elected by all such votes.

o

LIST OF ARTICLES AND SECTIONS
Introductory Article.

1. Purposes. ,
1. Mambership in and Capital of the Bank.

1. Membership

2. Autorized eapital

3, Subscription of chares

4. Issue price of shares \
5. Division and calls of subseribed capital

P
o
N

Limitation on liability

ding of the Bank
10. Rostriction on dispossal of shares

T, General Provisions Relating to Loans and Gua-

rantees.

1. Use of resources
2. Dealings between member
3. Limitations on Guarantees
Bank, ,
4. Conditions on which the Bank
or make loaus. «
5. Use of loans guaranteed, parficipated in or
wmuale by the Baak., ' :

the Bank
and borrowings of

273
g
8
o
Py
s

K
Bt

the
may guaranies

{ :
1. Muothods of making or facilitating loans

. Avaidlability end transferability of currencies,
4. Provision of eurrencies for direct loans.

4. Payment provisions for direet loans

5. Guarantecs

3. Special rese

]
7
€

e :

. Methods of meeting liabilities of the Bank in
case -of defaults

8, Migeellancous operations

4, Warning to he'placed on securities

10. Dolitical activity prohibited.

7. Method of payment of subscription for shares
8, Time of payment of subscriptions :
g. Maintenance of value of certain curreney hol-

SUMMARY

V. Organization and Management.

1. Strueture of the Bank.

2. Board of Governors

3. Veting '

4. Bxecutive Directors
.. 5. President and staff

6. Advisory Council

7. Loan Committees

8. Relationship to other international orgs
tions.

9. Location of offices

10, Regional offices and councils

14. Depositories '

42, Form of holdings of currensy

13. Publication of reports and provisien o
formation. : : -

14. Allocation of net income

V1. Withdrawal and suspension of membership :
Suspension of Operations.

1. Right of members to withdraw

2. Suspension of membership

3. Cessation of membership in International
netary Fund ) )

% Settlement of accounts with governments
sing to be members ' '

5. Suspension of operations and -settlemer
obligations. :

VIL. Status, Immunities and Privileges.

1. Purposes of Article
2. Status of the Bank
3. Position of ‘the Bank with regard to ju
procese |
4. Tmmunity of assets from
5. Immunity of archives ‘
6. Freedom of assets from restrictions
7. Privilege for communication
8. Tmmunities and privileges of officers and
ployees: :
9. Immunities from taxation-
10. Application of Article,

VIII. Amendments.

IX. Interpretation.

X. Approval deemed given
XI. Final Provisions.

1. Entry into force
2. Signature ;
3. Tnauguration of the Bank

SCHEDULES

SCHEDULE A. Subseriptions

SCHEDULXE B. Election of Executive Din
~ ANNEX C.

OF AGREEMENTS OF

WOODS' CONFERENCE

_ This Conference at Bretton Woeds, represt
nearly all the peoples of the world, has considered
ters of international money aund finance whic:
jmportant for peace and prosperity. The Conf¢
has agreed on the problems needing attention
measures which should be taken, and the for
international cooperation or organization whic
required. The agreements reached on these larg
complex matters are without precedent in the h
of international economic relafions.

seizire

BRE1
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I. The International Monetary Fund.

¢ Since foreign trade affects the standard of life
t every people, all countries have a vital interest
 the system of exchange of national currencies and
1 regulations and conditions which govern its working.
weause these monetary transactions are international
gchanges, the nations must agree on the hasic rules
thich govern the exchanges if the system is to work
moothly. When they do not agree, and when single
ations and small groups of nations altempthby spe-
ial and different regulations of the foreign exchanges
o gain trade advantages, the result is-instability, a
bduced volume of foreign frade and damage o natio-
al economies. This course of action is likely to lead to
onomic warfare and to endanger the world’ s peace,

"uThe Conference has therefore agreed that.broad
iernational action is necessary to maintain an inter-
ational monetary system which will promote foreign
rade. The nations should consult and agree on inter-
ptional monetary changes which affect each other.
they should outlaw practices which are agreed to be
armful to world prosperity, and they should assist
nch other to overcome shori-term exchange diffi-
ulties. ‘ :

The Conference has agreed that the nations here
spresented should establish for these purposes a per-
wnent international body. The International Mone-
ary Fund, with powers and resources adequate to
erform the tasks assigned fo it. Agreement has been
eached concerning these powers and resources and
ke additiondl obligations whieh the member coun-
ries should undertake. Draft Articles of Agreement
n these points have been prepared.

L. The International Bank for Reconstruction and
‘ . Development.

. It is in the interest of all nations that post-war re-
enstruction should be rapid. Likewise, the develop-
nent of the resources of particulsr regions is in the

general economic interest. Programs of reconstruction
and development will speed economic progress every-
where, will aid political stability and foster peace.
The Conference has agreed that expanded inter-
national investment is aessential to provide a portion of
the capital necessary for reconstruction and develop-
ment. -

The - Confrence has further agreed that the mna-
tions should cooperate to increase the volume of foreign
investment for these purposes, made through normal
business channels.Jt is especially important that the
nations should cooperate to share the risks of such
foreign invertment, since the benefits are general.
B i e

The Conference has agreed that the nations should
establich a permanent internafional bedy to periorm
thess functions, to be called The International Bank
for Beconstruction -and Development. It has been
agreed that the Bank should assit in providing capital
through normal channels at reasonable rafes of in-
terest and for long periods for projeets which will raise
the produoctivity of the borrowing country. There is

.agreement thatthe Bank chonld guarantee loansmade by

others and thatthrough cheir subscriptions of capital all
countries should share with the borrowing country
in guaranteeing such loans. The Conference has agreed
on the powers and resources which. the Bank must have
and on the obligations which the member countries
must assume, and has prepared draft Articles of Agree-
ment accordingly. , :

The Conference has recommended that in carrying
out the policies of hte institutions here proposed spe-
cial consideration should be given to the mneeds of
countries which have suffered from enemy oceupation
and hostilities. .

The proposals formulated atthe Conferenee for the
establishment of the Fund and the Bank are now
gubmitted, in accordance with theterms of the invi-
tation, for consideration of the goverments and people
of the sountries represented, . :
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